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The Ministry of Housing and Community Development (“Ministry”) Annual Report for 2019-2020 is a
summary of our operation and financial performance during the 2019-2020 Financial Year. It explains how
we work to improve lives and strengthen communities through provision of affordable and adequate
housing and quality housing services.

The 2019-2020 Annual Report (“Report”) is a measure of our performance in the last 12 months as a
Ministry and helps us assess how well the Ministry is performing and where we need to improve.

The Report has been prepared in accordance with the Financial Management Act and Section 14 of the
Amendment of the Public Service Act 1999. It includes programmes and initiatives managed during the

financial year, highlights the achievements by the Ministry and Audited Financial Statement for the period
ending 31 July 2020.

Head Office

Korobasaga House

i Follow us:
33 Gorrie Street n Housingfij
Suva, FUI.
P.O. Box 2130, Government Buildings, Suva. @ FijianMHCD
Business Hours: ﬁﬂ Fijian Ministry of Housing & Community
Monday - Thursday - 8:00am - 4:30pm Development

Friday - 8:00am - 4:00pm
Or ¥ FijianMHCD

Phone: 3309918 Website: www.housing.gov.fj

Email: infohousing@govnet.gov.fj
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Accessible and Affordable Housing for All

Wission

Provide Affordable and Safe Housing for All Fijians.

(fadues

We are committed towards creating and maintaining a high-level value culture and
services defined by the following values:
+ Accountability
= We take full responsibility of our actions, decisions and
mistakes.

e

%

Excellence
= The quality of our service delivery is reflected by the pride we
take in what we and how we deliver.

* Inclusiveness

= We ensure the involvement and empowerment of all, where the
inherent worth and dignity of all people are recognized alone
with their talents, beliefs, backgrounds and culture.

*,

*
o

Integrity
= We take accountability of our actions and will remain
transparent, ethical and fair.

* Professionalism
=  We embody the highest standards of behavior, presentation,
competence and ethics that we must always hold ourselves to.

*,

*
o

Trust
= We build trust by doing the right thing all the time.

¢ Innovation
= We continue to innovate with a view to staying in line or ahead
of global developments.
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MINISTRY OF HOUSING AND COMMUNITY DEVELOPMENT

01 August 2025

Honourable Minister

Ministry of Housing and Community Development
Korobasaga House

33 Gorrie Street

Suva

Dear Honourable Minister

ANNUAL REP 2019-2020
In accordance with the provisions of Section 14 of the Public Service Act 1999 and the Financial
Management Act 2004 requirements, | am honoured to submit the performance report of the
Ministry of Housing and Community Development for the period from 1% August 2019 to 31*

July 2020,

The report provides the Ministry activitics and achievements for the Financial Year 2019-2020,

Yours sincerely,

Manasa LeSumd [Mr. ]
nent Secretary for Housing and Community Development

AN correpandence fe be add o to the Permanent Secretary for Minisry of Howdug mnd Commnity Developamens
POY Boe 2130, Govermmens Brlidimg, Surva, Fiff
Phrres HOT0 330 B8 emaails; infohorsnpEpo et gov ] web: Wb gov,

Ministry of Housing and Community Development
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It gives me great pride to reflect on the strides taken by the Ministry of Housing and Community
Development during the 2019-2020 financial year. Despite navigating a landscape fraught with
unprecedented challenges, our commitment to fostering inclusive, safe, and resilient communities
remained unwavering. This year’s annual report is a testament to the hard work, resilience, and
resourcefulness demonstrated by our dedicated staff, stakeholders, and partners.

Throughout the financial year, the Ministry worked tirelessly to empower Fijians from all walks of life
by expanding access to affordable and adequate housing. Although our nation faced the extreme
challenges in the face of the Covid 19 pandemic, our initiatives have not only supported families in
finding secure shelter but have also uplifted communities and prioritized the safety of the most
vulnerable in our communities. The achievements detailed in this report are the result of strong
partnerships, forward-thinking policies, and a shared vision of housing as afundamentalright for every
citizen.

As you review this report, | encourage you to recognize both our milestones and the ongoing journey
towards equitable housing. Together, we will continue to innovate and adapt, ensuring that all Fijians

can look to the future with confidence—knowing that a safe and dignified home is within reach.

We remain steadfastin our mission and look forward to another year of service, growth, and progress.

Vinaka Vakalevu.
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About the Ministry

The Ministry is responsible for strategy, policy, funding assistance,
monitoring and regulation of Fiji’s housing system.

The Ministry of Housing and Community Development was established in 2018, following the
Government’s announcement in the 2018-2019 National Budget. Its formation consolidated the
functions of the former Department of Housing—previously under the Ministry of Local Government—
and the Rural Housing Unit from the Ministry of Rural and Maritime Development. The Ministry was
entrusted with the mandate to increase home ownership across Fiji by addressing the rising demand
for quality, affordable housing and promoting sustainable community development.

We play a lead role in promoting and facilitating the provision of accessible and adequate housing for
low- and middle-income households and people living in informal settlements. Through the direct
management of core housing programs aligned with Fiji’'s National Development Plan, we are
committed to ensuring that all Fijians have access to safe, affordable, and inclusive housing solutions.

Our Strategy

Our operations are strategically aligned with
Fiji's commitment to the 2030 Agenda for
Sustainable Development supporting
Sustainable Development Goal 11 “Making
Cities and Human Settlement Inclusive; Safe;
Resilient and Sustainable” with a target
“ensuring access for all to adequate, safe and
affordable housing and basic services and
upgrade informal settlements by 2030”.

Our programmes aims to improve housing
conditions for Fijians by supporting the
progressive achievement of the right to
accessible and adequate housing, as enshrined
in the Constitution of Fiji (2013) Sec. 35 and the
Fijian Government’s vision of “Accessible and
adequate housing for All” and further outlined in
Fiji’s national Development Plan to increase
affordable and quality housing to low and
middle income households, those living in
informal settlements and the further
exploration of well-structured solutions to
housing issue
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Accessible and Adequate Housing for ALL

Provide affordable and

safe housing to all
especially low-income
earners

*The First Home
Ownership Initiative

*Rural and Social Housing

Explore options for
housing units under
strata titles and
increasing accessto
home insurance for low-
income households.

A

Annual review of
government subsidies to
housing providers and
develop and implement
strategies to graduate
residents of low-income
HART (Housing
Assistance & Relief Trust)
and PRB housing towards
Housing Authority
programmes.

Provide affordable and safe housing
to all especially low-income earners

Continue with the grant to
first Homeowners.

Consider both in kind and
cash contributions for
standard rural housing
schemes.

Support sustainable rural
housing

Upgrade Informal
Settlements

e|Informal Settlement

Upgrade & Formalization

Upgrade Informal settlements

Redevelop informal areas
with provision of basic
amenitiesin current
informal settlements.

Facilitate leases to those
on informal settlements.

Develop housing
programmes to reduce
the existence of informal
settlements and social
housing

Strengthen Government-
NGO partnership in the
provision of housing and
land for the poor

eQur Partners

Provide support and
assistance towards the
development of climate
and weatherproof low-
cost housing in both
urban and rural
environments

housing and land for the poor

Strengthen Government-NGO
parnterships in the provision of
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Ministry’s Strategic

Priorities
Strategic Plan 2021-2024

Execellence in Leadership-Improving
Performance Standards

Improved Delivery Quality
Financial Effectiveness
Improved Business Processes

Value Driven Culture
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Senior Secretary
Policy Advisor
Director Finance
& Governance

Organization Structure

Each unit of the Ministry has primary responsibility, and we work together to fulfil our services and meet
our objectives.

Senior HR Officer

Director Housing

Director Projects

Senior Accounts
Officer

Secretary

Senior Consultant

Manager Rural
Housing (STO)

Project Manager
(STO)

HR Clerk

Inventory Clerk

Pool Drivers x 3

IT Officer

Procurement
Officer

Asst Accounts
Officer

Manager Grants

Manager Policy
and Research

Manager
Monitoring (STO)

Technical Officer

AO-Projects MGT

TA-West

TA-North

TO-Project MGT

Monitoring officer
(TO) West

Accounts Clerk

Senior Grants
Officer

Development
Grants Officer

Media Officer

Monitoring Officer
(TO)

STA (Maritime
Zone)

Clerical Officer
(Maritime Zone)

Leading Hand-
West

Leding Hand -
North

Technical
Assistant

Technical
Assistant West

AO Grants

Complaints
Officer

Economic
Planning Officer

Research Officer

Asst. Data Analyst

Monitoring
Assistant (TA)

Driver-West

Driver-North

Officer

Ministry of Housing and Community Development Page | 12



Making Homes Affordable

Assisting Fijian households through the First Home
Ownership Initiative

The First Home Ownership Initiative was introduced to increase home ownership opportunities for
low- and middle-income earning Fijians. The programme commenced in 2014 and has since been
assisting low- and middle-income households to either purchase or construct their first home.

Since 2014, this initiative has supported 2,454 Fijian households with $21,827,705 in payouts. In

2019-2020 alone, 543 households received grants to secure affordable homes: 177 built their first
home, 123 bought their first home, and 243 purchased their first residential land.

Grant of $15,000 to

Category 1: Households with purchase first 242
combined annual income of home OR

$50,000 and below can apply for Grant of $30,000 to Assisted
either: construct first

home

Grant assistance of
$5,000 to Purchase

A Category 2: Households with firsthome OR 58
——— combined annualincome betweeen )
[I] $50,001 - $100,000 can apply for Grant assistance of Assisted
either: $20,000 to
Construct first
home
Households with combined annual SIEIEERRE
. $10,000 to
income of $50,000 and below can L
purchase their first A ag
apply for:

residential land
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Regularizing Land Ownership

It was observed that Fijians encountered challenges in conducting surveys required to transition
their lease agreements into registered leases on either iTaukei or State land. The Government
identified several financial barriers to achieving land and home ownership for Fijians and
implemented grants to facilitate the process of regularizing leases and providing greater security
and financial support for long-term tenure.

The Ministry allocated funding through the Survey for Regularization of Lease and Land Title
programme to support Fijians in obtaining registered land titles.
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Access to Adequate Housing

Informal Settlement Upgrading Programme

Access to adequate housing remains a challenge dating back at least 40 years as informal
settlements has been a main feature of the Fijian urban life. Households that live in informal
settlements are exposed to precarious conditions which pose a threat to their health, safety and
security.

The Ministry’s Informal Settlement Upgrading Programme (ISUP) is an in-situ initiative aimed at
improving informal settlers’ lives by providing basic utilities like water, sewerage, drainage, roads,
electricity, and secure 99-year leases.

Preparatory Phase

*Topographic surveys

*Environmental Impact Assessment (EIA)
eGeotechnical Survey

*Scheme Plans

eEngineering Plans

*Water Supply
*Sewerage System
eFootpaths
*Roads

*Drainage
*Electricity
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e| edrusasa
Cuvu
*\Waidamudamu

*Sakoca
eTavela

eField 4

*Tore

*Vunika A
*Vunika B
*Vuniika
*Tauvegavega
*Delaisaweni
*Nabare
*Lovu Seaside
*Valequwayaya
e Caubati
*\Wakanisila
eNadonumai
*Sasawira
eTukutora
eTomuka
*Qauia

Preparatory Phase
Construction Phase

Development Lease

The Informal Settlement Upgrade Programme involves upgrading settlements that have been
established mostly through Vaka-Vanua arrangements. However, just like any development that
is carried out, consent is sought, especially development on land boundaries. Therefore, in
upgrading settlements, the Ministry attained consents to develop through a Development
Lease. The Development lease assures the Ministry to carry out upgrade with minimum
disturbance to the day-to-day lives of residents.

The Ministry has a total of 46 Development leases for settlements earmarked to be formalized.

Western Northern Central

Division 20 Division 14 Division 12
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Ensuring Housing for All
Rural Housing Assistance

Almost half of Fiji’s population lives in rural or maritime areas, making the rural housing programme
essential for providing adequate homes. Households earning $15,000 or less annually are eligible
for assistance, which is currently available in two forms.

the applicant pays for the total cost of materials and the Ministry procures
and delivers the materials. The applicant benefits from the Government

Tender Pricing and free delivery which is a substantial cost components for
Scheme One maritime applicants.

the applicant pays one-third of the material costs and the Ministry assists
with the two-third balance of the material cost, procurement and delivery

Scheme Two of materials.

Following the transition of the rural housing programme from the Ministry of Rural and Maritime

Development, the Ministry is in the process of completing construction on 48 homes that remain
under development.




Public Rental Board

Public Rental housing in Fiji is managed by the Public Rental Board (PRB) since its establishment in
1989. This form of housing aims to provide affordable, quality and adequate rental housing units to
low income earning Fijian households with annualincome of less than $13,000 or below $250 Weekly
gross income (WGI).

PRB provides 1636 rental flats in 21 estates across Fiji with 11 in the Central Division, 6 in the Western
Division and 4 in the Northern Division. Through these public rental flats, PRB receives grants from
the Fijian Government for rental and social subsidies. This financial year, PRB received a total of $1.48
million Government grant for rental and social subsidy for more than 1,1141 tenants.

(i) Rental Subsidy -is allocated according to the 2016 subsidy criteria based on the tenant’s WGI.

HH Weekly Gross Income Range Criteria Comments

$0-$100 less 8% FNPF 5% of Income  Tenant Contribution = 5% of WGI or $5 as
minimum

$101-$125 less 8% FNPF 8% of Income  Tenant Contribution = 8% of WGI

$126 - $150 less 8% FNPF 11% of Income  Tenant Contribution = 11% of WGI

$151-$175 less 8% FNPF 14% of Income  Tenant Contribution = 14% of WGI

$176 - $200 less 8% FNPF 17% of Income  Tenant Contribution = 17% of WGI

$201 -$250 less 8% FNPF 20 % of Income  Tenant Contribution = 20% of WGI

(i) Social Cost Subsidy - is the difference between the market rent and PRB maximum rent
of $50. If the rent is more than $50, the tenant is qualified to receiving social subsidy.

Government Grant for PRB Subsidy

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

2011 2012 2013 2014 2015 2016 2016-2017 ~ 2017-2018  2018-2019  2019-2020
mTotalTenant Assisted 1198 1183 1119 1009 1050 1186 1141
mGrantReceived $958,000 $1,000,000 $750,000 $725,000 $793,9%69 $876,450 $1,000,000 $1,000,000 $1,300,000  $1,360,000

mRental Subsidy utilised ~ $472,847 $549,948 $635,214 $636,214 $636,319 $770,790 $883,9%7 $1004461  $1,136348  $1144476
mSocial Subsidy utilised ~ $381,072 $243,708 $211,280 $171,463 $89,489 $85,498 $98,990 $104,779 $193,709 $272,367
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Housing Assistance and Relief

Supporting Vulnerable Families

The Housing Assistance and Relief Trust [‘HART’] is a
charitable organization that was established in 1970 and
managed by the Fiji Council of Churches.

The Fijian Government has assisted HART since 1976 and
today the organization provides other support and services
annually to 832 families of mainly women and children who
have little or no regular source of income and rely on the
department of Social Welfare for financial assistance.

The services provided are designed to empower individuals to
become resourceful and productive to secure a better life.
Government grant assistance provided to HART is to assist in
General Maintenance Works, Capital Works and Operational
Costs and subsidized rental.

HART

Northern W

Central |

Western .

0 200 400 600

Western Central Northern
1 HART 279 521 32

No. of Families Assisted

This year, HART received a grant of $400,000 to rebuild 44 blocks at Lovu HART in Lautoka and

maintain 21 villages.

e~ _7 "
g
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National Housing Policy

The National Housing Policy [“NHP”] was first adopted in 2011 and sets out a vision of “Accessible
and Affordable Housing for All” and was an attempt to cohesively address the fragmented approach
to housing policy and supply that existed at the time and provide an enabling approach to assist all
stakeholders in the housing sector to collectively perform more effectively.

The increasing demand and complexities arising in the housing sector requires a review of the NHP
2011 with an aim of developing an updated strategic vision for the housing sector in Fiji. There is a
need to adopt new approaches to the way we deliver our services to create a positive impact on all
Fijian lives and grow our portfolio to increase the supply of social and affordable housings for people
in need.

This financial year, a Housing Sector Policy Advisor funded by New Zealand Ministry of Foreign Affairs
and Trade [“NZMFAT”] was appointed to assist the Ministry with achieving the new objective for the
housing sector and ensuring consistency in Government’s commitments as outlined from SDG 11,
Fiji Constitution 2013 and the National Development Plan.

5-Year & 20-Year

NATIONAL DEVELOPMENT PLAN

Transforming Fij

Ministry of Housing and Community Development Page | 22




Disaster & Climate
Rebuilding Homes

Homes destroyed by accidental fires are unforeseen and considered a crisis that can be detrimental
psychologically to household members. To assist low-income families overcome this devastating
disaster of losing a home, the Housing Assistance to Fire Victims was introduced in 2015 to rebuild
their homes.

Families with annual household income of $50,000 and below were assisted with a grant up to
$5,000. To qualify for this assistance, the applicants will need to provide evidence to support the
ownership of the destroyed property, is residing in the same property, the house is not insured and
submit a Police and National Fire Authority report confirming that the fire was accidental.

This financial year, the Ministry assisted a total of 24 households with a total payout of $120,000 to
enable families who faced such devastation to rebuild their homes.

Partnership with UN HABITAT

Climate Resilience in Informal Settlements

The Ministry in collaboration with UN-Habitat promoted the implementation of the Sustainable
Development Goals (SDGs) in particular Goal 11 of “making cities and human settlements inclusive,
safe, resilient and sustainable”.

As part of the collaboration focusing on ensuring climate resilience and improving the living
standards for informal settlements in Fiji, the Fiji Resilient Informal Settlement (FRIS) Programme
was endorsed in August 2018 by Cabinet with a total funding of US$4.2million from the International
Adaptation Fund.

The FRIS Programme aims to increase resilience of informal urban settlements in Fiji that are highly
vulnerable to climate change and disaster risks. The implementation of the programme is aligned
with 4 project components.
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Institutional strengthening for
enhanced local climate
response

Local (community/informal
settlement) resilience
strengthening

Enhancing resilience of
community level physical,
natural and socio-economic
assets and ecosystems

Awareness raising, knowledge
management and
Communication

*Aims to reduce vulnerability at the city-level to climate-
related hazards and threats with a particular view to
community levelresilience

eDesigned to strengthen awareness and ownership of
adaptation and climate risk reduction processes and
capacity within the targeted communities.

eincrease adaptive capacity with relevant development
and natural resource sectors and increase ecosystem
resilience in response to climate change and
variability-induced stress.

*The project implementation is fully transparent. All
stakeholders are informed of products and results and
have access to these for replication

The FRIS programme is implemented in 16 informal urban settlements in 4 different municipalities,
Nadi, Lautoka, Sigatoka and Lami. The settlements are characterized by a high exposure to multiple
climate hazards, especially cyclones and floods.

o N B~ O

Lami

Selected Settlements

Lautoka Nadi Sigatoka

m Settlements
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Capacity Building

In addition to the FRIS Programme, the Ministry and UN-Habitat is also collaborating in the
implementation of the Participatory Slum Upgrading Programme. The overall goal of PSUP is directly
linked to SDG target 11.1 which is to “ensure access for all towards an adequate, safe and affordable
housing and basic services and upgrade slums”.

It is aligned with the Fijian Government’s existing policy and strategic direction with regards to
upgrading informal settlements as established in the National Housing Policy 2011 and the current

National Development Plan 2017.

* PSUP Phases 1 and 2 have been completed prior to 2018/2019 financial year, however,
implementation of the programme continued beyond the 2018/2019 financial year.

+» Phase 1 aimed to identify the most pressing needs at all levels, spotting regulatory, legal,
institutional and financial gaps.

++ Phase 2 was to undertake the first assessment on the overall informal settlement situation on Fiji
and develop adequate planning tools and realistic mobilization strategies.

+» Phase 3isyettobeimplemented anditaims to strengthen global partnerships and policy dialogue
for participatory slum upgrading and prevention.

Phase 1 Outcomes Phase 2 Outcomes

3 Urban profiles for the cities of Suva, Nadi and Fiji Informal Settlement Situation Analysis

Lautoka as well as the National Urban Profile Fiji Citywide Informal Settlement Upgrading Strategy -
Prelimanry study to review the housing provisions in Concept Notes

legislfation of Fiji to assist with the formulation of a Fiji Fiji Islands Citywide Informal Settlement Upgrading
Housing Act Strategy - Concept Notes

Tralnlng of Ministry and co_unC|l off|C|_als on . Fiji Island Citywide Informal Settlements Upgrading
participatory slum upgrading strategies and policies Stratefy - 2015-2025

Policy and Regulatory Framework;
Resource Mobilisation Strategy
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BilateralAssistancéf
Foreign Affairs & Trade - New Zealand

Revitalizing Informal Settlement and their
Environment (RISE)

Revitalizing Informal Settlement and their Environment (RISE) is a five-year health and environmental
health programme, 2020-2025, which aims to be the first to implement a nature-based approach
called Water Sensitive Cities (WSC). The nature-based approach is a water management
infrastructure that enables communities to easily access clean water, sanitation services and build
resilience against climate change.

Minsitry of Ministry of
Lands & Mineral Waterways &
Resources Environment

Ministry of Local [taukei Land
Government Trust Board

Ministry of Water Authority
Economy - Key Partners _ of Fiji

The design of the program followed thorough research to obtain information to provide evidence
that the Water Sensitive Cities approach will improve the health of the people and reduce
environment contamination.

There are twelve sites located around the greater Suva area and one demonstration site (Tamavua

| Wai) selected for the RISE program. The successful implementation of RISE program will enable
approximately 3,600 Fijians living in these twelve project sites to recycle their wastewater, harvest
rainwater, create green space food cultivation and water cleansing, restore waterways to reduce
vulnerability to flooding and strengthen climate resilience.
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No. Settlement Land Tenure No. of Households
Matata ltaukei 36
Muanikoso [taukei 36
Muanivatu State 67

| 3 |
n Nauluvatu State 55
Wailea (Partially- Raiwaga side) State 62
Komave State 31
7 Maravu State 21
8 Lobau State 62
9 Newtown State 93
1) Wainivokai State 20
E Wainidinu ltaukei 17
Kinoya ltaukei 84

Koroipita Model Town Charitable Trust

The Koroipita Model Town Charitable Trust is a non-governmental organization established in
2002 and committed to building engineered and serviced subdivisions and cyclone safe houses.
The services provided at the completion of the fully serviced subdivisions are wide road access,
water supply, electricity, sewerage treatment system, storm water drains and garbage collection
system.

The project was co-funded mainly by Rotary clubs in the region and NZ-MFAT. This financial year,
2019-2020, the Fijian Government stepped in and funded the completion of stages 3 and 4 of the
project. NZ-MFAT continues to support the project with assistance to cater the operating expenses.




ns of Each Ministry’s Unit

The Ministry operations is carried out by various units that is responsible for respective
programmes. These units are:

Executive office

Policy Unit:

Project
Management Unit

Human Resource

the office of the Permanent Secretary and inclusive of a Senior Secretary and
Executive Driver who are responsible for the daily operations of the office.

provides policy advise and formulation in addition to ministerial and
executive support to the office of the Hon.Minister and office of the
Permanent Secretary and includes customer service and complaints
sections

comprises of all technical officers involved in managing the capital projects of
the Ministry across the Central, Northern and Western divisions

responsible for all financial transactions, budgetary submissions, and
financial updates of the Ministry.

responsible for processing applications of Ministry’s grants programmes from
First Home Ownership Initiative, housing assistance to fire victims and
housing assistance for people living with disability.

responsible for Ministry staffing welfare, recruitments, capacity development,
OHS and monitors staffs’ compliance to Ministry Values.

IT Unit
manages all IT services of the Ministry and maintain the Ministry website

Ministry of Housing and Community Development
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Human Resources

48 20 28
Total Positions Established Staffs A
Staffs
4 ~N - N - N
20 11 -
Established Males Vales
positions
. ) L ) L )
( N\ r N - N
28 5 .
| Unestablished ] —
iti Females Females
positions
. ) L ) L )
9
Vacant Positions
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Finance Unit

The Ministry’s total budget allocation for 2019-2020 Financial Year is planned for the operations of

respective units. The Ministry was allocated $XX million in the 2019-2020 National Budget.

Capital Budget
$11,922,200
- VAT
Operational Budget $226 100
$1,477,700 ’
| - \_ J
\_ / _ “\\

‘;* Total Budget

|\ $13,626,000

\\ /

AN
\\. /"/
Allocation 2019-2020 Budget Utilization %
National Housing Policy Implementation $200,000 91%
Formalization of Informal Settlements $2,000,000 96%
Public Rental Board Subsidy $1,480,000 91%
HART $400,000 94%
Housing Assistance to Fire Victims $185,000 74%
First Home Purchase CAT 1 (50k Below) $3,055,000 65%
First Home Purchase - CAT 2 ($50K to $100K) $385,000 97%
First Land Purchase $2,333,995 100%
Survey for Regularization of Lease and Land Title $200,000 99%
Koroipita Model Town $713,790 100%
RISE $2,878,941 100%
Habitat for Humanity $280,000 86%
Total Budget Total Expenditure Balance
$13,626,000 $12,927,036 $699,004
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OFFICE OF THE AUDITOR GENERAL
Promoting Public Sector Accountability and Sustainability through our Audits
Laval 1, Mody! Plaza Telaphene: [675) 330 9032
ol "orsank St Vatuwege Umak info@isuditargenenal Rov.l)

P. 0, Box 2214, Gavernmant Bulldings Wabsite; www.ong gov.fj
N ey Swva, il

File: 525/2

15 November 2022

The Honourable Aiyaz Sayed-Khaiyum

Minister for Housing and Community Development

Korobasage House

Gorrie Street

SUVA

Dear Honourable Sayed-Khaiyum

MINISTRY CF HOUSING AND COMMUNITY DEVELOPMENT
AUDITED FINANCIAL STATEMENTS - 31 JULY 2020 AND 31 JULY 2021

The audited financial statements of the Ministry of Housing and Community Development for
the years ended 31 July 2020 and 31 July 2021 together with my audit reports on them are
enclosed,

Parficulars of the errors and omission arising from the audit have been forwarded to the
Management of the Minlstry for necessary action.

Yours sincerely

§P—0 -

Sairusi Dukune

ACTING AUDITOR-GENERAL

',ocfﬁurjmn Perera, Permanent Secretary for Housing and Community Development, Suva

Encl.
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OFFICE OF THE AUDITOR GENERAL
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INDEPENDENT AUDITOR'S REPORT

Report on the Audit of the Financial Statements of the Ministry of Housing and
Community Davelopment

Opinkon

I have audited tha fnancial slatements of the Ministry of Housng and Community
Devalopment which comprse the Statement of Recaipts and Expencitura, Appropriation
Statemant, Statemes of Losses for the financial year ended 31 Juy 2020, and nolss to the
firancial staternenis, inclading a sumrmany of significant accounting policies,

In my opinion, the sstompanying financisl statements of the Minisiry are prepared, in &l
material respects, i accordancs with #e Financial Management Acl 2004 and Finande
Instructions 2040,

Basis for Opinion

| have canducted my audit in accordance with Intemational Stardards on Auditing (1SA4), My
responsbilsies under those standards ara further deacrbed in the Audior's Responsbilities
for the Auwdi of the Financial Statemenls sacticn of my report. | am independent of the Minkstry
of Housing and Community Develcpment in accordance with the Internafiorsal Ethics
Standards Board for Accolnlant's Code of Ethics for Profeesional Acsountants (IESBA Code)
bagetiver with the esfical requirements hal &re relevant b my audit of the financial starternents
in Fiji and | have fulfiled my other elhical responsbillies I accordence with these
requiremenle and tha |IESBA Code, | beleve that the aud® avidence | have oblained is
sufficient and spproprizbs o provide a basis for my caimian

Other Matter

The Ministry recorded deposis received from the public for rural housing assistance of
3575,049 a5 Uneamned income under the Lisbilty Account {SLG 85) in the FMIS general

ledger.

Responsibilities of the Managemant and Those Charged with Governanca for Fnancial
Statements

The Managermsn ane responsible for the preparation of the financial stainments in sccordance
wih tho Financial Managemenl Act 2004 and Financa instrudtions 2010, and far such intemal
control as the Management detenming Is necessary % enable tha preparation of fnancial
shatermvents that are free from materal misssatement, whether due 1o freud or ermor.

Thoea charged wilh govemance are responsible for owerseeing the Minissy's financial
Eporting prosess.
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Auditor's Responsibilities for the Audit of the Financial Statements

My cojectives are 10 obtain reasanable assurance about whether the financial stalements &
& whol are free from material misstatement, whather due Io fraud or error, and o lssue an
auditor's report that includes my opinion. Ressanable assurance & a high level of assurance,
but is not a guarantee that an audt conducted in accondance with 15A will alweys delect 8
material missiatemen! when il exists. Misstaternants can arise from fraud or eror and are
considared malerigl if, individually or in the aggregate, they could reasonably be expected i
nfluence the economic decisions of users taken on the basis of the financial statements.

As part of an aucit in accordance with ISA, | exertise professional judgment and maintain
professional scapticiam Swoughout the audt. | also:

 Identify and assess te risks of material misstatement of the fnancial stalements, whethar
due 10 fraud or exror, design and perform audit procedures responsive 1o thase risks, and
ObIaN sudit evidence that is suffickent and appropriale 1o provide a basis for my apinion.
mmqmm-mmmmﬁummﬂ highear than for
one resuling from emor, as freud may invelve colusion, forgery, Intenfional omissions,
misrepresentations, of the cverride of intemal cortrol

+ Obtain an undarstanding of intamal control relevant 1o the audit In order to design audit

procedures that are appropriste in the crcumstances, but not for the purpose of expressing
an opirson on the effectiveness of the Ministry's inlemal control.

+ Evaluste the approprisieness of sccounting policies used and the ressonsbleness of
aocounting estimates and reisted disclosures made by the management of the Ministry of
Heusing and Commumity Development.

| communicate with those chargad with govemance regarding, emong other matiers, the
planned soape and timing of the audit and significant audit ndings, ncluting any significant
deficencies in Intemal control that | identify during my audi,

‘;'3""-—-‘ ‘ ——
£ ol %
# ) N
Salusi Dukuno N Buva,
ACTING AUDITOR-GENERAL =/ 18 November 2022
AR
| 1Ik K
\
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MINISTRY OF HOUSING AND COMMUNITY DEVELOPMENT
MANAGEMENT CERTIFICATE

FOR THE YEAR ENDED 31 JULY 2020

We cartify that thess fnancial stalemants:
{a) fairly reflect the financial oparsfions and perfomance of the Ministry of Housing and
Community Developmeant for the year ended 31 July 2020; and

(6)  have been prepared in accordance with the requiremants of the Financial Management Act
2004 and Finance Instructions 2010.

Rnrﬂ.Sen\p_

Dimector Housing

Ministry of Housing and Community Development
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MINISTRY OF HOUSING AND COMMUNITY DEVELOPMENT
STATEMENT OF RECEIPTS AND EXPENDITURE

FOR THE FINANCIAL PERIOD ENDED 31 JULY 2020

Note 2020 219
($) (5)

RECEIPTS
State Revenue
Cammigslon 21a) . 1,846 1,002
Total State Revenue o 1,946 1,002
Agency Revenue
Miscallaneous k) - 8167
TOTAL REVENUE 1,845 10,159
EXFPENDITURE
Operating Expenditure
Estabilshed Stal 3lec) 648,639 447,338
Government Wage Eamers 3(d 357,825 488242
Travel & Communicadion 3 (&) £8831 gg,3z28
Malntenance & Cperalions 3 98 624 83,563
Purchase of Goods & Sandcas (g 3a223 14,143
Operaling Grants and Transiers k) 1,260,000 1,300,000
Spacial Expanditure 30 281,813 148 521
Total Operating Expenditure 2,853,575 - 2,581,155
Capital Expenditurs
Capital Construction g 1,911,504 3,228 559
Capital Grants end Transfern k) 7,857 486 5,884 480
Total Capital Expanditure 5,560,400 E] L]
alue Added Tax 203,661 192,781
TOTAL EXPENDITURE 12,927,036 11,987,025
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MINISTRY OF HOUSING AND COMMUNITY DEVELOPMENT

APPROPRIATION STATEMENT
FOR THE YEAR ENDED 31 JULY 2020 - N P
tom Budget Appropristion  Revised Actusl Carry- Lapsed
Estimate Changes Estimate Expenditure Over  Appropriation |
(%) s {$) (s) % )
(a) (b) (a-b)
Oporating Expenditure
Eetnblnred Saft 815 088 33804 648873 643 629 - 2
Carmmmert. Wage [ serrs 71842 PR 1 7% 367 229 - 6513
Trawwwl & Comruncafon 52040 g0 £8,54) 58 5 - El
Vairterance & Operwons 57.001 44 851 101,012 50,604 2568
Purchase of Goods & Servioes 98|70 (57 548) L7874 n2a - L
Operating Geaets & Trangters 1,450,000 (33,804) 1400108 1,350,000 - BE 156
Scecel bxpwmn e 0000 0 — 3000 M8y 00— 000 21167
Total Operating Costs 2560793 — 2900733 2053975 - 126,768
Capital Exponditure
Capis Construction 2,000,000 - 2000000 1911504 - 88,088
Caprtal Grwnts & Transters 8419207 —  BAIN207 7,987 4% - _des1|
Total Cagital Expenditam 10419207 - 10415207 3,069,400 Y
Value Acded Tie 226,100 - 22600 203 881 4%
TOTALEXPENOITURE  — T3Wm0_ — —— iSKmol TNTMN - WG
l
!
Ministry of Housing and Community Development Page | 38




MINISTRY OF HOUSING AND COMMUNITY DEVELOPMENT
STATEMENT OF LOSSES

FOR THE YEAR ENDED 31 JULY 2020

Loss of Money
There was no loss of money recorded for the fmancial peried ended 31 July 2020.

Loss of Revenue

There was no loss of revenue recorded for the financial peried ended 31 July 2020,

Loss {other than money)

There was no loss of ficed assets for the financal penod ended 31 July 2020 except for some wear
& tear of fixed assels,
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MINISTRY OF HOUSING AND COMMUNITY DEVELOPMENT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2020

NOTE1: REPORTING ENTITY

The Ministry of Houslng and Cammunity Developmant (MHCD) is respansibie for strategy, policy,
funding asslstance, monitoring and regulstion of Fij's housing system. We play a lead role in
promoting and faciitating the provision of accessible and adequate hausing for low and middis-
income households and peopie living in nformal eattiements.

The: Ministry was established in 2016 &s a dedicsted siand- alone line minisiry with 3 singular focus
ea the housing 2actor bringing logether Fire long running urben housing programme, praviously
ovarszen by the Department of Housing within & wider Ministry for Local Government, and the naral
heusing programme that was previously overseen by Ministry Ffor Rural end Maritime Development.

Wa're working to:
» review the national beusing policy and strategy
¢ increase public and private housing supply
« modemnize bousing sector legisiation
+ increase access lo affordable houelng, for paople to rent and buy

We work clasely with ather central ard local govamment agenclas, our pariners in the heusing sechor
and aur local communities.

NOTE 2. STATEMENT OF ACCOUNTING POLICIES
{a)  Basis of Accounting / Presantation

In accardance with Govemmert accounting policies, the financial statements of the Ministry of
Housing and Community Development is prepared on cash basis of accounting. All payments related
to purchases of fxed assels have been expansed,

Thea financial statemenis are presented in accordance with the Financial Management Act 2004 and
the requirements of Section 71(1) of the Financa Instructions 2010, The preparation and presantation
of a Statement of Assets and Liabilities s not reguired undar the current Govemment policies, excegt
for that of the Trade and Manufactunng Accounts.

{b}  Accounting for Value Added Tax (VAT)

All ncome and expanses ane VAT exclusive. The Ministry en a monthly basis takes cul VAT output
on fotal money received for axpenditure from Minisiry of Economy. VAT input on the other hand is
claimed cn paymenls made to the supplers and sub-contracicrs for expenses incumed,

The VAT payment as per the statermant of receipts and expendture relates to the VAT input claimed
an payments made 1o the supplisns and sub-coniractors for expanses incurred and VAT payments to
FRCS. Actual amourt pad to FRCS during the year repracant the diferance betwaen VAT Output
and VAT Input.

(c) Revanue Recognition

Revenue s recognised when actual cash is recafved by the Ministry of Housing & Cammunity
Developmeant.
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MINISTRY OF HOUSING AND COMMUMNITY DEVELOPMENT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS [Continued...)

FOR THE YEAR ENDED 31 JULY 2020

NOTE X SIGNIFICANT VARIATIONS (Continued...)

{a) The Commission Revenue amounts to $1,946 as at July 2020, The govemment acts on mtr'
of the financial instiions fo pay the monthly deductions of the employees to the financial
inatitifions and in the process earns commission revenues from financlel institutions.

{b) Thara has basn no miscellsnesus revenus collected in financial year 2015/2020.

{c) The Established Staff expendture amounts to $848,639 as a1 31* July 2020, The said SEG caters
for the salarles of Established Staffs, There has been an incraase in the sald SEG expendlures
by $201,301 or 45%. This |s due o the restructure and fiing up of vacant positions as part of
capacity buiding for new Ministry.

{d) The Govemnment Wage Eamers ccet amounts to $367,825 as at 31 July 2020. The sakd SEG
caters for the wages for Govamment Wage Earners, These has besn 5 decreasa in the said SEG
expanditures by $120,417 or 28%. This reduction ks from the savings made from staff meal
allowence through efficient control and from the reduction in wages from the restructire of the
SEG 2 person to post during the financial year,

(&) The Travel and Communications cost amounds 1o $58,631 as at 31" July 2020 compared 1o
$90,328 in the previcus financial year, The decrease in the said SEG expenditures by 340,497 or
41% due to better control cost measures implemented in the financial yesr. Thare was no
averseas traved during the financial year 2018/2020.

(f) The Mairtenance and Operations costs amount to $58,624 as at 31% July 2020 compared o
previous financiad year which was $83 533. Thers has been an mcrease in the sald SEG
expendiiures by $15,041 or 18% due to the procurement of affice supplies for the satfing up of
e Minislry's rew office at Korabasaga House.

{g) The Purchase of Geods and Senvices coats amounts to 338,223 as st 317 July 2020 compared
o last financial year expendiure of 14,143, There has been an increase in the said SEG
expendiiures by $24,080 or 170%, This increasa is related to the increass in cost of ransportation
of buiding materials to Rural Housing Applications during the year 2018/2020.

(h} The Operating Grants and Transfers amounts to $1,550,000 as at 31% July 2020. Thers has baen
an increass in said SEG expenditures by 560,000 or 5%. The total payment is to Public Rantal
Board (PRB) for rent subsidy to the tenants living in PRB lew-oost housing. The subsldy is a
derivative of the income level of the tenants in each year and varies accordingly.

(i} The Special Expenditure amounts to $281,833 as at 317 July 2020, There has been an Increase
in said SEG expanditure by $133,312 or 90%. This SEG calers for operational expenses relating
to the payment of consutancy fees and other logistics on National Housing implemantation and
establishment of new office for the Ministry, A significant portion of the incraase in this SEG during
the year 201972020 was aitributed 1o the salting up of the new office st Korobssags House.

i} The Capital Construclien expenditure amounts to 51,911,504 as at 31¥ July 2020, Thare has
been a decrease in the sad SEG expendilures 1,318,885 ar 41% This axpenditure is a
dertvalive of the capial work stages in the upgrade of informal satfiemeants. A rumber of upgrade
projecis were In the planning etage in the year 2019/2020 financial year.
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MINISTRY OF HOUSING AND COMMUNITY DEVELOPMENT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (Cantinued...)

FOR THE YEAR ENDED 31 JULY 2020

NOTE % SIGNIFICANT VARIATIONS (Continued...)

(k) The Capital Grarts and Transfers axpenditure amounts o $7 957 496 as at July 2020. Thera
nas been an increase in the said SEG sxpendiures by $1,973,006 or 12%. The ncraase is
related to increase in grant payments ralating to Rural Housing Asslstance, First Home Purchase
Grant, Koraipita Model Town Low-Cost Housing Project and Survey of Rasidential Leases.

The uneamed ncome recorded under the Liability Account (SLG 85) in relaSan to the deposits
received by the Ministry from the public for rueal housing assistance (Sccial Housing Asslsiance)
stated as $575.049 as at 31 July, 2020,

NOTE4: APPROPRIATION CHANGES

The Pemmanent Secretary approved the following virement under delegation from the Minster for

Virement Na, Transfer Transfer  Amount Approval

Parmanent Sacretary for Housing & Comrnunity
Develapmant

' Vza001 %G 10 B 10| 441567 Permaner: Secrefary for Economy
(V2002 SEG1D | SEG1p | 602408 )
V23003 SEG2 SEG2 23,167
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