135G
o0
9]w)

R
Y

ESSORS

(?

2011 ANNUAL REPORT

Parlimentary Paper No : 21/24



Table of Contents

Chairman’s REPOIT v ittt s et e eee st ee e et s ea e et e e s s sanaannns 3
(D[ ¢=Yox o] g3 2{-T oYo] o FPT PR 4
Auditors Independence Declaration to the Directors ........ceeeeeevviniiiiriecvnnieeennes. 6
Independent AUdITOrs REPOIT ...cuuiiiiiiiiiie ettt eeee e e e e eaneeaas 7
StatemMeENT By DIir€CTOIS ovuiiii e ee s eee s e e e eaneeaas 10
Statement of Comprehensive INCOME ... e 11
Statement of Changes in EQUILY ..o e 12
Statement of Finance POSItioN .........cciiiiiiiiiiiiiiiiii e 13
Statement of Cash FLOWS .....ouueiiiiiiiiiiiiiiiiiii et 14

Notes to the FInancCial StatemMENTS .ouveuiiieiiiii e e e 15-27



Food Processors Fiji Limited Chairman's Report for the Year Ended December 31,2011
Dear Shareholders,

I extend my warmest greetings to you all. It is with honor and a sense of responsibility that I present the
Chairman's Report for Food Processors Fiji Limited, covering the fiscal year ending December 31,2011.

Acknowledging the Historical Context: Please note that the current Board of Directors and
Management team were not at the helm during the financial period under review. The financial statements
provided in this report were prepared by HLB Mann Judd, our accountants, based on the source
documents available at the time.

A Year Marked by Challenges: The year brought a set of challenges that tested the mettle of our
organization. Despite these challenges, our commitment to transparency and accountability remained
steadfast.

Audit Completion and Transparency: As of 17th November 2023, the audit for the fiscal year 2011 has
been successfully completed. I regret to inform you that, as per the audit findings, Food Processors Fiji
Limited incurred a Net Loss of ($486,245) during that financial year. The auditors have issued their
report based on the Basis for Disclaimer of Opinion, citing the significance of the matters described
therein.

Honoring Our Legacy: It is imperative that we acknowledge and respect the rich legacy of Food
Processors Fiji Limited—a legacy built on growth, dedication, and unwavering customer trust. We are
committed to honoring this legacy while gleaning valuable lessons from our history to pave the way for a
stronger and more resilient future.

Reaffirming Our Commitment: The current Board of Directors and Management team reaffirm our
unwavering commitment to the core values that have defined our organization throughout its storied
history. These values encompass quality, sustainability, innovation, and corporate responsibility.

Looking Ahead: While this report casts a retrospective glance, our collective vision remains steadfastly
fixed on the horizon of the future. We are resolute in our pursuit of growth, sustainability, and innovation.

A Message of Gratitude: In conclusion, I extend my heartfelt gratitude to each of you, our esteemed
shareholders, for your enduring trust and support. Your trust remains our most cherished asset.

Disclaimer: This Statement of Directors is signed by the Chairperson and the Directors of FPFL as of the
date of signing as authorised by the Board on behalf of these position holders during the financial year
2011. The signature in no way is to be construed as the signatories assuming any responsibility or liability
for the financial transactions for the financial reporting and audit period.

In the face of both challenges and opportunities, let us embrace the path forward with unwavering
resolve. Together, we shall continue the enduring journey of Food Processors Fiji Limited, guided by the
principles of excellence and unwavering integrity.

Thank you for your continued trust.

Sincerely,

NN

[Raj Sharma] Chairman, Food Processors Fiji Limited



FOODPROCESSORS (Fl3f) PTE LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

In accordance with a resolufion of the Board of Direclors, the directors harswith submit the statemenl of financial position of Food Processors (Fif)) Pls

Limited {the compsny} as at 31 December 2011, the ralated of compi fncome, of changes In equily and slalemeat of cash

flows for the year ended on thaldate and report as follows:
Dirastors
The names of directors tn office al the dals of this report are:
Mr Raj Sharma
Mr Raneel Krishna Mudaliar
Mr Ralu [soa Rokowasadromu Talemaibau
Ms Reshml Kumari
Principal Activites

The ptincipal activilies of the company during the year were thal of pracessiag and canning of agro food producls, value adding seafood and

owners and i of prop: and| and (arming op

There were no signlificent changes In the nature of these activies during lhe year.

Resulls

The netloss of the company for he financial yesrwas $486,245 {2010: naltloss of $874,288).
Dividenda

The thal no be paid by way of dividends for the year ended 31 Dacember 2011,

Provlalons

There were no material movements In pravisions during lhe year apart from the normal amounts sat aside for such items aa depreciation and
doublful debls.

Reserves
1t Is propassd that no amounts be lransferred to reserves within tha meaning of section 42 of the Companies Act, 2015.

Gurreat end Nor-Cusrent Assels

Prior lo the !l of the /s financial the direclors took reasonable steps to ascertain v/ether any cuirenl and nan-current
assels wers unlikely lo seallss in the ordinary course of the business thelr valuas as shown in the accounting records of the company.Where
necessaty, these assets have been wiilten down or adequale allowance has been made lo bring the values of such assets fo an amounl thal they
might be expected lo realise.

Aa al the dale of lhls reporl, tha directors are nol ewars of any circumstances, which would render the values allrfbuled fo tha current and non~
currenl assels in the pany’s {inanclal

Bad and doubtful deblts

Prorto i of the company’s financial ts, the directors ook steps rialn that action had been taken In refation to
writing off of bad debls and In making of allowance for doubtful debls. In the oplnign of the direclors, adequale allowance has been made for
doublful debls.

Al the date of this report, tha dimclors are nol aware of any drcumsiuncss. which would render the amount vilten off for bad debls, or allewance
for doublful debls in the lo any sub. lextant

Unususltransacliona

In 1he opinlen of the directors, tha resulls of the operalions of tha company duiing the financial year were no! substantiaily alfecled by sny item,
transactionor eventof amatarial unusual naksre.

Basis of accaunting
The dlreciors believe lhe basis of the prep of financial is and the will be able to continue in operation for al

least 12 months from Lhe dale of his statement. Accordingly the directors bellevs the classification and camryling amounts of assels and iabifilles as
stated!n thess financial statements lo be appropriate.

Events subsequant to balance date

On 18 November2009, the Cabinel approved the restruclure of joan belance (rom the of Fijitothe pany, walvad gccried Interest
end dedInteres! on the i losntbelancs, untl the disposal of underuliiized properl.luso' the company,
namely NATCO building and Saviisavu property. On 21 Oclober 2015, the board of girectors noted the previous board's decision and 2pproved the
recording of Bakri Faim assels and llabifilles in the financial stalements of Food Pracessors {Fiji) Ple Limited from 2008 subject lo tegal opinion
from Salicllor Gengraf's office. On 09 June 2017, the Ministry of Public E ise provideda wiittan confirmation that Food P {Fiji) Pte
Limited Is tharegisteraditie holder and the cument lessea of the land.

Furthermore, the Govammenlu!Fl}l is In the process of divesting ils shareholding inthe campany. Atths dale of this report, the process s yel to be

The it's loan from BSP {o Fiji Investmant Corporaiien Umltad (FICL). This was done lo meet the oulslanding
debVdemand notics fmm BSP bank. Through Government appraval, sale of property was Initiated for NATCO Bullding, Walubay and Savusavu
Induslrial, Savusavu, This sale of property pracass is siill on going. Upon sale, surpius funds afler paying off FICL loan wifl ba used lo relsin and re-
Wvestin Food Processor's (Fiji) Ple Limited for capital invesimenl purpose. The company is also vlewing into conveiston of govesnment loan of
$1.8m Inlo equity.




FOOD PROCESSORS (FNi) PTE LIMITED
DIRECTORS' REPORT - Continued
FOR THE YEAR ENDED 31 DECEMBER 2011

(U]
(i)

(i

Olher circumstances

As at lhe dale of this repori:

No charge on the assels of the company has been given since the end of the financial year lo secure lhe liabililies of any other person;

No conlingent liabilities have arisen since the end of the financlal year for which the company could become liable; and

No conlingent liabililies or other liabillies of the company has become or is likely lo become enforceable within ihe period of twelve months alter

the end of the financial yearvshich, inthe opinion of the direclors, will or may substantially alfeclihe abllity of the lo meelils as
endwhenthey fall due.

As al the dale of this reporl, the direclors are nol aware of any circumslances that have erlsen, nol olherwise deall with in this repoit or the
company's financial slalemenls, which viould make adherence lo lhe existing method of valualion of assets and liabilities of the company
misleading orinappropriale.

Directors’ benefils

Since lhe end of the previous financial year, no director has received or enlilied lo receive a benefil (other lhan benelils disclosed in the financial
slatements and / or included in he aggregate amount of emoluments received or due and receivable by direclors shovm in the financlal stalements
or received as lhe lixed salary of a full-lime employee of any pany or of a relaled corp ) by reason of a conlract made with lhe company
or a relaled corporalion vilh tha director or vith a firm of which he is a member, or with a company in which he or she has a subslanllal financial
interest.

For and on behall of lhe board and in accordance wilh a resolulion of the board of direclors.

)
s gayor_OCToBER 2023,




OFFICE OF THE AUDITOR GENERAL
Promoting Public Sector Accountability and Sustainability through our Audits
Telephone: (679) 8921519

E-mail: info@auditorgeneral.gov.fj
Website: http://www.oag.gov.fj

Level 1, Modyl Plaza

Karsaniji Street, Vatuwaqa

P. 0. Box 2214, Government Buildings
Ba Suva, Fiji

FOOD PROCESSORS (FIJI) PTE LIMITED

AUDITOR’S INDEPENDENCE DECLARATION TO THE DIRECTORS OF FOOD PROCESSORS
(FIJI) PTE LIMITED

As auditor for the audit of Food Processors (Fiji) PTE Limited for the financial year 31
December 2011, | declare to the best of my knowledge and belief that there have been:

(a) No contravention of the auditor independence requirements of the Companies Act,
2015 in relation to the audit; and

(b) No contravention of any applicable code of conduct in relation to the audit.

This declaration is in respect to Food Processors (Fiji) PTE Limited during the year.

SN

Sairusi Dukuno
ACTING AUDITOR-GENERAL




OFFICE OF THE AUDITOR GENERAL
Promoting Public Sector Accountability and Sustainability through our Audits

Z% Level 1, Modyl Plaza

Karsanji Street, Vatuwaga

P. 0. Box 2214, Government Buildings
. Suva, Fiji

Telephone: (679) 8921519 5 ‘?0::&‘1
E-mail:  info@auditorgeneral.gov.fj ‘i“‘.‘rr
Website: http://www.oag.gov.fj ;::3{3'

INDEPENDENT AUDITOR’S REPORT

Food Processors (Fiji) PTE Limited

Report on the Audit of the Financial Statements
Opinion

| have audited the financial statements of Food Processors (Fiji) PTE Limited (the Company),
which comprise the Statement of Financial Position as at 31 December 2011, Statement of
Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In my opinion, because of the significance of the matters described in the Basis for Disclaimer
of Opinion paragraph, | have not been able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion. Accordingly, | do not express an opinion on the financial
statements.

Basis for Disclaimer of Opinion

1. Adisclaimer of opinion was issued on the 2010 financial statements. | was unable to obtain
sufficient and appropriate audit evidence to ascertain the accuracy of the opening
balances. Therefore, | am unable to satisfy myself concerning the opening balances
disclosed in the Statement of Financial Position of the Company and the impact it may
have on the determination of the closing balances of the 2011 financial statements.

2.  The Company did not perform the annual stock take and was unable to provide me with
sufficient appropriate audit evidence to verify the inventory costing for raw materials and
finished goods, which is valued at $485,218. | was unable to satisfy myself by alternative
audit procedures concerning the inventory quantities held as at 31 December 2011.
Accordingly, | am unable to determine the impact of the above limitations, if any, to the
inventory balances recorded in the financial statements as at 31 December 2011.

3. Due to the length of time that has lapsed from the financial year to the commencement of
the audit, | was unable to perform any physical verification to test existence of Property,
Plant and Equipment recorded at a written down value of $2,878,179. In addition, sufficient
appropriate audit evidence for fixed asset addition totaling $29,551 was not provided for
audit verification. As a result, | was unable to satisfy myself by alternative means as no
proper records has been maintained by the Company for fixed asset verification performed
as at 31 December 2011.

4. Included under Other Receivable balance of $707,545 (Note 6) are VAT Receivable
totaling $152,356 and Prepayments totaling $174,070. The Company was unable to
provide sufficient appropriate audit evidence in relation to these balances reported in the
financial statements. Consequently, | was unable to verify the completeness and accuracy
of these balances and also unable to determine whether any adjustments might have been
necessary at the end of the financial year and any corresponding adjustments to the
elements making up the Statement of Comprehensive Income and Statement of Financial
Position as at 31 December 2011.



Basis for Disclaimer of Opinion (con’t)

5.  The Company was unable to provide sufficient appropriate audit evidence in relation to
Trade and Other Payable (Note 12) and Deferred Income (Note 14) amounting to $847,136
and $76,735 respectively recorded in the financial statements. Consequently, | was unable
to verify the completeness and accuracy of these balances and also unable to determine
whether any adjustments might have been necessary at the end of the financial year and
any corresponding adjustments to the elements making up the Statement of
Comprehensive Income and Statement of Financial Position as at 31 December 2011.

6. The Company recorded Revenue of $3,275,490, Cost of Sales of $2,201,252 and operating
expenses of $1,922 242 The Company was unable to provide sufficient and appropriate
supporting documents for a significant portion of the Revenue, Cost of Sales and Operating
Expenses recorded and | was unable to verify the occurrence and completeness of these
accounts and balances. There were no other alternative audit procedures that | could
perform to satisfy myself as to whether the Revenue, Cost of Sales and Operating
Expenses were free from material misstatement.

7. The Company did not account for the Income Tax Effect of transactions that occurred
during the year in accordance with International Accounting Standards (IAS) 12 — Income
Taxes nor account for the tax implications for asset and liability balances which have
different tax bases as per the Income Tax Act 2015. Any adjustments that might have been
found necessary in respect of the above would have a consequential significant effect,
including the associated tax effect, on the financial position of the Company as at 31
December 2011, the profit for the year and the related disclosures in the financial
statements.

| have conducted my audit in accordance with International Standards on Auditing (ISA). My
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of my report. | am independent of the Company in
accordance with the International Ethics Standards Board for Accountant's Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to my audit of the financial statements in Fiji and | have fulfilled my other ethical responsibilities
in accordance with these requirements and the IESBA Code. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my opinion.

Other information

The Directors and Management are responsible for the other information. The other information
comprises the information included in the Directors’ report but does not include the financial
statements and my auditors’ report thereon.

My opinion on the financial statements does not cover the other information and | do not express
any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements, or my knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work, | conclude that there is a material misstatement
of this other information, | am required to report that fact. Accordingly, | am unable to conclude
whether or not the other information is materially misstated with respect to matters described in
the Basis for Disclaimer of Opinion.

Responsibilities of the Management and those charged with governance for the Financial
Statements

The Management and Directors are responsible for the preparation and fair presentation of the
financial statements in accordance with International Financial Reporting Standards (IFRS), and
for such internal control as the Management and Directors determine is necessary to enable
the



Responsibilities of the Management and those charged with governance for the Financial
Statements (con’t)

preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Management and Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Management and Directors either intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’'s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. However, because of the matters described in the
Basis for Disclaimer of Opinion section of my report, | was unable to provide a basis for an audit
opinion of these financial statements.

| provide those charged with governance with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

| communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

S2—e

Sairusi Dukuno
ACTING AUDITOR-GENERAL

Suva, Fiji
17 November 2023




FOOD PROCESSORS (FIJI) PTE LIMITED
STATEMENT BY DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2011

The current board of directors were appoinled during year ended 31 D 2018. A gly, the cuirent directors were notinvolved in management or
operalions of lhe company during year ended 31 D 2011. The li has been prep. from lhe books of account and accounting
infe and records available wilh the

in accordance wilh a resolution of the board of directors of Food Processors (Fiji) Ple Limiled, and subject to the above comment and lo the best of our
knowledge and information, we stale lhatin the opinion of the direclors:

(U]

0]

(1)

(iv)

)
v)

(vii)

the i of p income of the is drawn up so as to give a true and fair view of the results of the company
for the year ended 31 December 2011;

Ihe accompanying statement of financial posilion of the company is drawn up so as to give a liue and fair view of the slate of affairs of the
company es at 31 December 2011;

the accompanying statement of changes in equity of the company Is drawn up so as lo give a liue and fair view of lhe changes in equily of the
company for the year ended 31 December 2011;

the accompanying statement of cash flows of the company is drawn up $0 as to give a true end fair view of the cash flows of the company for the
yearended 31 December 2011;

the financial have been prep in with i Financial Reporting Standards;

at lhe date of this statement, there are reasonable grounds to believe that Ihe company vill be able to payits debts as and when they fall due; end

all related party have been in the books of the company.

2023.

o,

10



FOOD PROCESSORS {FiJi} PTE LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2011

Notes 31 December 31 December

2011 2010

L 5

Revenue 3,275,490 3,680,524

Cost of salas (2.201,252) {2,646.623)

Gross profit 1,074,239 1,033,901

Other gperalng income 2 452,711 637,345

1,526,949 1,671,246

Operating expenses 4 (1.922,242) {1,920,375)

Profit/ (loss) from aperations (395,293) (249,129)

Change in fair value of invesiment property (583,689)

Finance cost 3 {90,952} (41,470)

Profit/ (loss) before Income tax (486,245) (874,288}
Income {ax expense 5(a) o

Proflt / (lass) after tax {486,245) (874,238}
Other comprehensive income X =
Revaluation of propesty, plant and equipment - -

Total comprehensive income for the year {488,248) {874,288)

Earnings / (loss) per share 19 (0.71 (1.27)

The above statement of compiehensive income should be tead in conjunction \vith the @ccompanying notes.

11



FOOD PROCESSORS (FlJI) PTE LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2011

Balance as at 1 January 2010

Loss for the year

Asset Revaluation reserve

Prior Period Adjustment

Balance as at 31 December 2010

Loss for the year

Movement in Asset Revaluation Reserve

Balance as at 31 December 2011

Notes

1.5(k)

Share Share
Capital Reserves Deposit
§ $ $
687,679 730,370 1,000,000
687,679 730,370 1,000,000
415,563
687,679 1,145,933 1,000,000

Accumulated Profits/ Total
(Losses)

$
1,400,948 3,818,997
(874,289) (874,289)
47,709 47,709
574,368 2,992,417
(486,245) (486,245)
416,562
88,123 2,921,734

12



FOOD PROCESSORS (FlJl) PTE LIMITED
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2011

Notes

CURRENT ASSETS

Cash on hand and at bank

Trade and other receivables

Flnancial assels

Inventories

Other assels 11
Tanxalion refund due 5(b)

Totalcuirentassels

NON.CURRENT ASSETS

Preperty, plant and equipment

Investment property 10
Total non-current assets

TOTAL ASSETS

CGURRENT LIABILITIES

Trade and cther payables 12
Current tax liability 5(b)
Interest bearing bomowings 13
Total current liabilities

NON.CURRENT LIABILITIES

Interest bearing borrowings 13
Non-Interest bearing borrowing 13
Deferred income 14
Total non-current liabilities

TOTAL LIABILITIES

NET ASSETS

SHAREHOLDER'S EQUITY

Issued capital 15
Share deposit 15
Assetrevaluation reserves

Accumulated profils / (losses)

TOTAL. SHAREHOLDER'S EQUITY

31 December

31 December

2011 2a10
3 $
1,293 1,166
707,545 792,690
5,788
485,218 440,392
49,435 67,865
3221
1,243,491 1,311,122
2,878,179 2,412,060
2,515,395 2,600,000
5,393,574 5,012,060
6,637,065 6,323,182
847,136 656,941
100,489
515,449 485,463
1,463,054 1,142,404
275,540 287,711
1,900,000 1,900,000
76.735 550
2,262,275 2,188,361
3,715,329 3,330,765
2,921,736 2,992,417
687,679 687,679
1,000,000 1,000,000
1,145,934 730,370
88,123 574,368
2,992,417

2,921,738

The abdve statement of financial posilion should be read in conjuction wilh the accompanying notes.

For and on behalf of the board and in accordance with a resolution of the board of direstors.

RNz

Gt IR PERSON | 7 DIRECTOR

13
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FOOD PROCESSORS (FlJl) PTE LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2011

Cash flows from operating activities
Receipts from customers

Paymenis to suppliers, creditors and employees
Income Tax Paid

Cash generated from operations
Interest and finance costs paid

Net cash used in operating aclivities

Cash flows from investing activilies

Payments for acquisition of property, plant and equipment
Proceads from sale of property, plant and equipment

Net cash provi by f{usedin} ']

Gash flows from financing activities
Proceeds from botrowings

Net cash provided by financing activities

Net decrease in cash and cash equivatents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes 31 December
2011
Inflows / (Outitows)

3,837,664
(3,278,942)
103,690

662,312
(90,952)

571,360

(589,049)

{588,049)

118,179

115,179

97.480
{169,856)

18 {72,4686)

31 December
2010
inflows / (Qutflows)

4,236,150
(4,385,029)

(148.,879)
(41,469)

(190,348)

(208,808)

17,778

(191,030)

266,292

266,292

(115,086)
(54.870)

(169,956

Tha above statement of cash flows should be read In conjunction with the accompanying notes

14



FQOD PROGESSORS {FIJI) PTE LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

11

General Information

Faod Processors (Fiji) Ple Limited (the company) is a limited Nabillty pany i and iciled In Fiji. The address of iis registered
office and principal place of business Is located at Lot 68 - 70, Millet Road, Vatuwaqa, Suva

The principal activiies of the company duiing the year were that of processing and canning of agro food products, value adding seafood and
owners and i of prop: and and fanning op

Thera wera no signif.cant changes in the naturs of these aclivities during the year

Basis of preparalfon of the financial statements

Statement of Compllance

The financial statements of the company have been prepared inaccordance with Intemational Financial Reporting Standards ("IFRS").
Basis of Preparation

The financial stalements have been prepared under the historical cost basis, except for property , plant and equipment and investstient property
{hal have been measured al falr value in the financlal year 2008, and the revalued amounts ara being used since

In the application of IFRS, management Is required lo make ji i and about canying values of assets and liabilities
that are not readlly apparent from other sources. The esti and ions are based on historical experience and various other
factors that are believed to be reasonable under the cxrcumstance the resulls of which form the basis of making the judgments. Actual resuits may
differ from these estimates.

The esti and are reviewed on an angoing basis. Revisions to accounting estimates are recognised in the period in
which the esumala Is revised if the revision affecis only thaf petiod or In the period of the revision and future periods if the revision affects both
currentand future periods. made by inthe ion of IFRS that have signilicant effects on the financial statemenls and

eslimates with a signllicant risk of material adjusiments in ihe next year are disclosed, where applicable, in the relevant notes 1o the financlal
statements.

The araas involving a higher degree of judgment or complexity, ar areas where assumplions and estimates are critical to the financial slatamenls
are disclosed in Note 1.5,

Accounting policies are selected and appllzd in a manner whlch ensures that the resulting financlal information satisfies the concepts of relevance
and reliabflity Iheraby ensutlng that the of the or other events is reported.

Changes [n accounting policy

The company re-assessed lis accounting for property , plant and equipment and Invastment properly with respect to measurament of ceraln
classes of property, plant and equipment and investment property after Initial recognition. The Company had previously measured all property,
plant and equlpmenl and Invesiment propeity uslng the cost model whereby alter nilial recognition of the assel it was carried at cost less

P! and losses,

The Company eluc(ed to change lhe method of accounting for property, plantand equipment and Investment property since the Company
belleves ihat model more ly the financial position of property. plant and equipment and invesiment propeity.

Afier ini¥ial recognition the Company uses the revaluation mode! whereby property planl and equlpmanl and investment property will be measured
atfair value at the date of the less any losses. The
company adopted this method in 2008,

However in 2009, tax effect for accounting was removed and Ihe piima facie accounting was fe-instated. Apart from this change been no other
changes and they have been applied on a consistent basis with those of the previous periad.

Standards, Amenidments and Interpretaticns fssued but not yet Effective

The foliowing and to exisling have been i and are mandatory for the campany's
accounting periods beginning on or after 1 January 2009 or later perlnds, but the company has not yel adopted them. No signiiicant Impact is
expecledlo arlse out of these and pi

+ 1AS 23 {Amendment), '‘Borrowlng costs* (affective fram 1 January 2009).
+IFRS 8, 'Operating segmants’ (eflective from 1 January 2009). IFRS 8 replaces JAS 14.

y of i A ing Pollcles
The follewing slgnificant accounting policies have been adopted in the prep: and pr of the financial
a) Allowance for Doubtful Debts

An allowance is made in respect of debis considered doubtiul based on a review of outstandng amounis al year end. Bad deblis are wrilten off
duiing the year in which they are identified.

b) Borrowings
Borrowings are recognised inltielly at falr vaiue, net of transaction costs incuired. ings are qi staled at cost; any
difference between the proceeds (net of transaction costs) and the ion value is isedin the of p income over

the period of the boirowings using the effeclive interest method.

Borrowings are classiiied as current liabililes unless the company has an unconditional right o defer seillement of the fiability for at least 12
mcriths ater the balance date.

c) Bormrowing Costs

g costs dlrectly attrity to lhe coast:uction or production of qualifying assels, which are assets that necessarily take a
substantial period of time to gef ready for their intended use or sale, are added to the cost of those assets, until such time as the assets ars
substantially ready for theirintended use or sale.

All oiher borrowing costs are recognized as an expense In the period in which they are incurred.

d) Cash and Cash Equivalents

For the purpose of statement of statement of cash flows, cash and cash equivalents comprisa of cash on hand, cash in banks and other short term
Highly liquid i that are readily ible to a known amounts of cash and are subject to an insignifcant risk of changes In value. Cash
and cash equivalanis are stated net of bank overdraft. Bank overdrafts are shown within borrowings in current liabilities in the statement of
financial position.
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Summary of Significant Accounting Policles {Cont'd}

e) Comparallves

Therehave been no changes made o the amounts relating lo prioryears.
f) Dividend Distribution

Dividend lion 1o the s Is as a llability in the company’s linancial stalements in Ihe perlod in which the
are declared by the y's direclors.

Q) Employee Beneflls
Wagss salapesand sick leave

Liabitilles for wages and salaries expecied to be seltied wilhin 12 months of the reporling dale are accrued up lo the reporting dale. Liebililles for
non-accumulaling sick leave are recognised when he leave is laken and measured al the rales prevailing at that Ume.

Defined Conigbutions Plan

Conlributions 1o Fiji National Provident Fund ere expensed when incuired.
h) Foreign Currency Translalions

Eunctional apd presentation cumency

The company operales in Fiji and hence the linancial slalements are presented In Fiji dollars, which is lhe s i and p
currency.

I@nsactions and Balances
Al foreign currency transactions during Lhe financlal year are brought lo account using lhe exchange rale in effect al the date of Ihe Iransaclion.
Foreign cuirency monelary ilems al reporling dale are ransiated al the exchange rale exisling al reporling date. Non-monelary assels and fiabililles

carried al fair value that are din foreign are lated al the rales prevailing al tha dale when lhe falr value was delenmined,
Exchange differences are din the of prehensive income In the perlod in which they arise.

)] Flnanclal Assels

The company classifies itslinancial in the followi held-lo-malurity I and recelvables. The classlficalion depends on
the purpose for which the linanclal assels were acquired. M the ion of its financial assels alinitial recognilion.
Held-{o-Mslurity Investments

Held-lo-malurily investmenls are non-derivalive financial assels wilh lixed or 1 and fixed les thal the s

management has the posilive inlenlion and ability lo hold lo malurity.

Held-lo-malurity investments in commerclal banks by the pany are ded al their amortised cost and nol remeasured lo markel values as
they are considered likely 1o be held 1o maluilly in line with investment objeclives and fixed price nalure of the investments.
Receivables

Receivables are non-derlvalive financial assels with fixed or determinable payments that are not quoled in an aclive market. They are included in
current assels, excepl for malusilles greater lhan 12 months after the balance dale, which are classified as non-currenl assels. The company’s

receivables comprise ‘Irade and other ivables’ disclosed in the of financial position (Note 8).
Trade receivables are recognised Inillally al fair value and al ised cosl using lhe effective inlerest method, less
allowance for doubtful debts. An allowance for doublful debts of trade ivables is established when there Is objectiy Id |hat the

will not be able lo collect all amounts due according lo the original lerms of the recelvables. Allowance Is raised on a specific deblor level as well as
on a collective basls.

Significant financial difficuities of the deblor and defaull or deli in are i that a specific deblor balance is
Iimpaired. dal a collective level is based on past exp and dala in relation lo aclualwrite-offs. The canying amount of the
assel Is reducad through lhe use of an allowance account, and the amount of the loss is in the of prehensive income.

When a trade receivable Is uncatlectible, it is wrillen off against the allowance account for irade receivables.

ly wiltten off are crediled in the stalement of comprehensive income.

of amounts pi

N Impairment of Non Financial Assels

The pany al each reporting dale whether there Is an indicalion thel an assel may be impaired. Iif any such Indicalion exIsts, or when
annual impairment testng for an assel Is required, lhe pany the assel's amount. An assel's recoverable amount is the
higher of an asset's or cash-generating unit's falr value less cosls lo seli and ils value in use and is delermined for an individual assel, unless the
assel does nol generale cash Inflows thal are largely independent of those from olher assets or groups of assels.

When the carrying amount of an assel exceeds its recoverable amounl, lhe assel is considered impaired end is wililen dovm lo [is recoverable
amounl. in assessing value in use, the eslimaled fulure cash llows are discounled lo thelr present value using a pre-lax discounl rale thal rellecls
cuirent markel assessments of the time value of money and the risks specific lo the asset. in deleimining fair value less cosls lo sell, an
appropifale value model is used,

For assels, an assessmenl is made al each reporling date as lo whelher there is any Indication Ihal p y losses may
no longer exist or may have d d. if such Indication exists, the pany makes an estimale of recoverable amount. A previously recognised
Impalninent loss Is reversed only if there has been a change in the estimales used lo delennina tho asset's recoverable amount since (he last
impainnent loss was recognised. if thalis lhe case the carrying amount of tha assel s | dloits amounl. The amount
cannol exceed lhe canying amount thal would have been di ined, net of had no imp loss been for the assel in
prior years. Such a reversal is inthe ofcomp income.
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Summary of Signtficant Accounting Policles (Cont'd)
k) income Tax

Income tax expenserepresents the sum of lhe tax currentlly payable and deferred tax.

The cumrent income tax charge is calculaled on the basis of the tax laws enacled or subsiantively enacted al the balance date. Management

pericdically evaluates positions taken in tax retumns with respect lo ions In which tax ions is subject to Interpretation and

where fale on the basis of amounts expecled to be paid 1o the tax authorities.

Curmrent tex for the year

Current {ax Is recognised as an expense or Income in slalemeni of comprehensive income, except whea it relates o items credited or debiled
direcly to equity.

Inventolies

of and are valued at the lower of cosl or nel reslisable value.Cost is based on first in first out
principle. Cost Incfudes i incurred In the and bringing them to their exisling conditon and location. Wark in
progress and finished goods include raw matesial costs, directlabour costs, vaiiable oveihead and a poition of fixed overhead costs allocated on
thebasis of normal operating ¢apacity.

m) Leased assals

Assels acquired under finance leases are included as property, plant and equipment in the statement of financial positons. Finence leases
effeclively transfer from the lessor to tha lessee substantially all ihe risks and benefils incidental to ownership of the leased property. Whers assels
are acquired by means of finance leases, tha present value of the minimum lease repayments is recognisad as an asset al lhe beginning of the
lease term and amortised on a straight line basis over the expecled useful life of the leased assel. A corresponding liablllty s also esteblised and
each lease payment Is allocated between iha liability and Interesi expensa.

Olher leases under which all the sisks and benefits of ownership ara effectively reizinad by the lessor are classified as operating leases. Operating
lease payments are charged to expensae in the pariods In which they are incurred.

Company as Lessar
Rental Income from operating leases is recognised on a siralghl fine basis over the lenn of the relevant lease.

n) Property, Plant and Equipment

Leasehold land and building and plant and equipmanl ere slated et fair value less any and
losses. ion are by external valuers with sufficlenl regulasity that the cammying amounis do not differ
materlelly from those that would be determined using fair value at the end of each reporting year.

Any accumulated depreciation at the date of revaluation is eliminated againsl the gross carrying amount of the asset, and the net amount is
resiated to the ravalued amount of the asset. Any ravaluatlon increase arising on the revalualion ef suchland and buiidings Is credited as other

P income in the of C ive Income and recorded as resarve in ' equity. O that off
set previous Increases of the same asset are charged agalnst other ive income and reserves in Ihe equity; all other
decraases are charged as expense in the of C Incame. On the sub. saie or refir of a revalued property, the

surplus fn the reseive is directly to relained eamings
Other assets ere stated al cost less I praci: and i i losses. Cost Includes expenditure that Is direclly
fo the ition and i of the items

Depreciation on other assets is calculated using fhe straighl-line method fo allocate their cosl or revaiued amounts o their residual values over their
estimated useful lives. The annual depreciation rales are as follows:

Leasehold land end buildings Term of lease
Fumiture, fitings and office equipment 10-40%
Plant and machinery 10-20%
Motor vehicles 20%
Renovations 10%

Guins and losses on di
results for the year.

are by the proceeds with the carrying ameunt and ere teken into mccount in dotonmining the

Capital work In progress principally relates lo costs and expenses incurred for capital works in the nature of property, plant and equipment Capital
work in progress [s stated at histarical cost andis no! depreciated.
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y of i ing Policies (Cont'd)

o) investment Properties

|

freehold tand and bulldmgs are held to eam ren(als and/or for capltal appreciation, are measured
initally at cost mcludlng cosls. to initial P! are slaled at falr value, which reflects market
conditions at the balance date. Gains or losses arising from changes in the falr values of Investment properties are included in profit and loss in
the year in which they arise, Rental income from investment properties are accounted for

are ized when either lhey have been disposed or when the i praperties are p from
use and no lulure economic benefits are expected from their disgosal. Any gzins or losses on the reti ar dlsposal of i 1
are {aken inta consideration in determining ihe results for [he year

p) Provislons

Provisions are recognised when the company has a present obligation (legal or constiuctive) as a result of a past event, it is probable that the
company wilt be required lo settie the obligation, and a reliable estimate can be made of the amcunt of the obligation.

The amount recognisedas a provlslon is lhe best eshmale of the cansideralion required to seitle the present obligation at reporting date, taking intc
account the risk and the Where a provision is measured using the cash flows estimated to settla the present
obligation, Its carrying amount is the present value of those cash flows.

When some or all of the economic benefit required to setlie a provision are expecled to be recovered from a thiid party, the receivable is
recognised as an asset if it Is virtually certain that recovery will be received and the amount of the raceivable can be measured reliably.

qi Deferred Capital Grant

The cost of essels funded by govemment by way of grant has been capilalized to piant and equij t and the ponding credit has been taken
up as Deferred income. The benefit arising from the grant, being the recaupment through depreciation, Is credited to revenue over the period of the
uselu! lives of those assels. Other grants are amortised to income in proportion to the expenditure subject to the grant.

n Share Capital

Ordinary shares are classified as equity. Incremental costs diractly atiributable to the issue of new shares or opiions are shown in equily as a
deduction, net of tax, fram the proceeds,

s} Revenue Recognitlan
Sale of Goads

Sales revenue represents revenue eamed from the sale of agro food products and is stated net of returns, lrade allowances and Value Added Tax.
Revenue from sale of goods are reeognised at the point of sale.

Rental income

Rental income is recognised on an accrual basls and is eamed from renting of property and is stated net of Value Added Tax.
Dividand fncome

Dividend income fram investments is recognised when the right to receive payment is established.

t) Value Added Tax (VAT)

Revenues, expenses, assets and llabillties are recognized net of the amount of VAT, except:

where the amount of VAT Incurred is not recoverable from the taxation authority, it is recognized 2s pait of the cast of acqulsitian of an
assetoras part of an item of expense; or

i for receivables and payables which are recognized inclusive of VAT
The amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivatles or payables.

The VAT component of cash {lows aising from operallng and investing activilies which is recoverable from or payable to, the taxat.on authority is
classifled 3s part of operating cash flows.
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Flnanciat Risk Management
Financial Risk Factors

The company’s activities expose it to a variety of financial risks: market risks (interest rate risk, foreign exchange risk), credit risk, liquidity risk,
regulatory risk and operational risk. The company's overall risk management programme focuses on the unpredictabllity of financial markets and
seeks to minimise potential adverse effecls on the company's financial performance.

Risk managemenl |s carried out by the axecutive management under pclicies approved by the board of directors. The board provides policies for
overall risk management.

(a} Market Risk

Markel risk is the risk that changes in the markel prices, such as foreign exchange tates, interest rale and credit spreads which affects Ihe
company’s income.or the value of its holdings of financial Inslzuments. The objective of market risk managemant is to control market risk exposures
within p! while the retum on risk.

i interestRats Risk

The company has significant Interest-bearing bomowings. Borrowings from its sole shareholder, the Fijian Govemment, is at a xed
interestrate. Hence, there are no Interest rate risks during lhe tenn of the loan.

The company aiso has an overdraft and term loan facility fram ANZ Banking Group Limited which is at a variabte Interest rale. This
exposes the company ta interest rate risk. These risks are managed closely by the direclors and the management within the appraved
policy parameters. For additonal borrowings, the company negotiates an appropriate Interest rate with banks and other lenders and
borrows from banks and other financial institutions which offers the overall favourable terms, including the interest rate,

The risk is monitored and managed by the directars within Ihe approvedpolicy parameters.
k) Fareign Exchange Risk

The company sells s products overseas and purchases materials from overseas suppliers. To mitgate movemenls in exchange rates,
the company's invoices to cuslomers and from suppliers are quoted in Fijlen Dollars.

{b) Credit Risk

Credit risk refers to the fisk that counterparty will default on its contractual obligatons rasultng In financial ioss to the company. The
company has adopled a policy of dealing with creditworthy counlerpmlles as ameans of mitigating the risk of financial loss fram-defaulls.
The company’s exposure and the credil ratings of its ara Cradit exposure is controlled by
counterparty limits that are reviewed and approved by the management on a regular basis.

The company’s credil risk exposure is closely monitored by directors and key for timely of credit.
=) Liquidity Risk

Liquidity risk is the risk that the company will sncounter difficulty in meeting obligalions for its fnancial liabiliies. Prudant and careful
management of the company's liquidity position is essential in order to ensure that adequate funds are available to meet Ihe company's
ongoing tinancial obligations.

The company manages liquidity risk by mainltaining adequate banking facilllies, ing from and by
monitoring forecast and actual cash Rows.

The table below analyses Ihe company's financial llabilities inlo relevant malurily grougings based on Uie remaining petiod at the balance

date to the contractual malurity dale. Tha amounts disclosed in tha table are the conlractual undlscounted cash flows.

31 December 2011 On demand <1yaar > 1year
Interest bearing borrowings 515,449 441,691 1,215,540
Trade and other payables 847,136

515,449 1,288,827 1,215,540
31 December 2010 ©On demand <1 year > 1year
Interest bearing borrowings 485,463 314,341 1,227,711
Trade and olher payables 856,941

485,463 971,282 1.227,711

© Regulatory Rlak

The cumpsny s prarlahihly can be impacted by regulatory agencias which govern the business sector in Fiji, specifically food and safety
g Y The company's operatons Is also impacied by the Cablnet's decislons.

(e} Operational Risk

Operational risk Is the risk of loss arising from systems failure, human errer, and fraud to extsmal events. When controls fail to perform,
aperational risks can cause damage to reputation, have legal or regulataty lmphcainns or lead to financial crisis. The company cannot
expect to eliminete all operational risk, but through a cantrol and by and ding to pulsnhal tisks, lhe company
is able lo manage risks. Conlmals include affecive segregation of dulies, access, izalion and staff
educalion and assessment procedures.
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Flnanolal Risk Management (Cont'd}
Capltai RIsk Management

The company’s cbjective when managing capital are to safeguard the company’s abilty lo conlinue as a going concem in order to provide retums
for shareholders and benefits for other stakeholders and (o maintain an optional capital structure to reduce ihe cost of capital.

in order to malntain or adjust Ute capilal structure, the campany may adjust the amounl of dividends paid to slakehclders, relum capilal to
shareholders, issue new shares and / or sell assets to reduce debt.

'ms cormpany monilors capitaf on the basis of geanng raflo. This ralio is calculated as net debt divided by total capilal. Net debt is calculaled as
‘current ad i as shown in the slatement of financlal position) less cash and cash equivalents.
To!al capital is calculated as ‘equity’ as shown in the statement of financial posilion plus net debt.

The gearing ratios at 3t December 2011 and 2010 were as follows:

31 December 31 December

2011 2010

$ $

Interest bearing boirowings 2,600,989 2873174
Less: cash and short term deposits {1,493) (6,954)
Not debt 2,689,436 2,666,220
Share deposils 1,000,000 1,000,000
Equity 1,821,736 1,992,417
Total capital (equity + net debt) 5,811,232 5,658,637
Gearing ratic % (net debt / lotal capital) 48% 7%

Critical A and Jud

In application ar the eompany’s accounting palicles, which are desciibed in Note 1.5, the directors and the management are required lo make
and plions aboutthe carrying amounts of assets and liabilities that are not readity apparent from olher sources. The
i are based on hislerical experience and other faciors (hat are considered o be relevent. Actual results may

differ from these eslimates.

and jud are i and are based on his(oru::l expeuence and other laclnrs. |ndud|ng expectations of future
events that are believed lo be under ihe cis to in the period in which the
estimale is revisedif the revisfon aifects only that period or in the period of revision and future periods if (he revision affects both cuirent and future
periods.

The company makes and i ing ihe luture. The resulting accounting estimates will, by definllion, seldom equal ths
related actual results. The esti and P {hat have a i risk of causing malerial adjustment to the carmying amounts of assels
and iiabililies within {he next financial year and In future are discussed below.

Criticat judgments in applylng the company’s accounting policies
o)} Impairment of Propaily, Plant and Equipment and nvasiment Proparty

The directors assesses whether there are any indicators of Impairment of all property, plant end equipment and investment property at
each repoiting date. Property, plantand equipment and Invesiment property are tested for impairment and when there ere Indicalors that
the camying amounl may not be a provision for i is created. The diraclors and managements
assessment of recoverable amount involves making a judgment, at the particular point In time, about inherent uncartain future outcomes
of gvents or conditions.

Accordingly, subsequent events may resultin that are signifi different from for the year ended 31 December

2010, no provision for impaiiment has been made as the direclors believe thatno for impail exist.

k) Impainment of Acccunts Receivable

of accounts balances Is al an individual as well as on a collective level. At a collectlvo fovel, all debtors in
the 80 days and above category (excluding those covered by a speciflc i ision) which are to have been impaired,
ara accordingly provided tor based on historical loss and 9 it are

written off in the year in which they are Identified.
(c) Frima Facie Tax Optian

In 2008, the company has changed to the prima facie tax optlon which has given raise to the ramoval of tax effect accounting hence
leading to prior period adjustments for deferred tax assels and defeired tax llabliity

{d} Operating Lease Commitments
The eompany has enlered in commercial propeity leases. The company has delermined based on an evaluation of the lems and

conditions of the aivangements, ihat it does not retain all the signi risks and rewards of ip of the property and so accounts for
the contracls as operating leases.
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2, Othar Operating income 31 December 31 December
2011 2010
$ $
Amorlisat'on of deferred incame 24414 237,835
Rental income 200,527 157,915
Grant income 212,000 130,000
Other income 15,770 27,280
NetRecognition of Payables & Receivables - 65,837
Profitan Sale of Fixed Assets - 17,778
Tolal other operaling revenue 452,711 637,345
3 Finance Cost
Inlerest expense on:
Bank overdraft 19,321 10,584
Borrowings frem Fiji Develepment Bank 24,801 7.357
Barrowings fram ANZ Banking Group Ltd 19,756 23,529
Borrowings from Cradit Conporation 27,074 =
Total finance cost 90,952 41,470
4. Prafit/ (Lass) before tncome Tax

Profit before Income lax has bean determined aflsr charging the following operating expenses:

Accounlancy Fees 20,151 33,835
Adverlising 12,853 24,522
Bank Chargas 23,167 14,112
Cleaning 10,450 14,640
Cansultancy Fees 5,537 7,158
Depreciation & Amortization 207,535 219,678
Directars' Fees 19,162 22,015
Daubtiul Debts 52,969 46,825
Eleclricity & Water 86,816 70,148
Fiji National Provident Fund 93,502 89,072
FNU Lewv 9.378 12,134
General Expenses 45,989 17,660
Insurance 54,948 52,391
Land Lease 9,510 795
Legal Fees - Deductible 5,698 9,272
Licencing & Subs 4,323 3,907
Other Expenses 16.889 21,888
Printing & Statonery 12.109 21,720
Rent & Rates 21.846 37,807
Repairs & Malnienance 117.019 125,749
Salarles & Wages 953,440 932,465
Sales & Marketing 52,073 40,866
Staif Expenses 19,383 23,442
Telephone 50,605 46,177
Travelling & Accemodation 16,880 38,008

1,922,242 1,920,375

5, Income Tax
a) Income Tax Expensa

Thera were na income tax expenses as thare were losses made in 2011 and 2010 respeclively

Profit / (loss) before income tax (486,245) (874,289)

b) Current Tax Liabllity

Baiance at the beginning of the year (3,221} (3.221)
Income tax paid during the year - =
Prioryear income tax expense

Tax (benefil)liability for current year -
Deferred Tax Liability 103,690
Movemen : Prior year income tax expense - =

Balance al the end of the year 100,469 (3.221)
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8.

Trade and Other Receivables 31 Decembar
2011

$

Trade receivable 504,804
Less: Allowance for doublful debls (123,888)
380,918

Qther receivables

VAT receivable 152,358
Deposits held 201
Prepayments 174,070
Total trade and other receivatles, net 707,545

31 December
2010
$

579,552
(70,917

508,635
1,169
108,541
200
174,145

792,690

Trade receivables principally comprise amounts outswnding for selling company products Trade receivables are non-Inlerest bearing and are

generally settled on 30 — 90 days teyms.

As at 31 December, the ageing analysis of trade receivables ware as follows:

Past due but not Impaired

Total <30 days 30-60 days
plail 604,804 586,731 175,790
2010 579,552 513,674 282,966

Total amaunts shown in the analysis is gross of allowarice for doubtful debts
Financial Assets

Ouring the year 2010, a 10% Motor Vehicle depasit was held of amount $5,788 which has now been fully utitized.

Inventaries 2011
Finished goods 233,871
{ess: Obsolete Inventary (12,354)
Raw matertals 263701
Total inventories 485218

> 60 days
(257,717)
(217,118)

2010
218476
(16,799)
238,712

440,392
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9. Property, Plant & Equipment

Batiri Farm Leasehold Land Furniture, Fittings Plant & Motor Renovations
Property & Buildings & Equipment Machinery Vehicles Total

Gross carrying amount
Balance at 1 January 2011 960,000 718,304 102,477 837,569 207,695 11,494 2,837,539
Additions (b) - 43,680 5,669 31,822 - - 81,171
Revaluation (a) 133,872 385,380 - - - = -
Disposal (127,872) (47,364) - = (16,786) - -
Balance at 31 December 2011 966,000 1,100,000 108,146 869,391 190,909 11,494 3,245,940
Accumulated Depreciation
Balance at 1 January 2011 95,904 31,404 81,899 76,075 132,754 2,298 420,334
Depreciation expense 31,968 15,960 9,893 49,877 13,816 1,149 122,663
Re-adjustment of Acc Dep (127,872) (47,364) - - - - -
Disposal - - - - - - -
Balance at 31 December 2011 - - 91,792 125,952 146,570 3,447 367,761
Net written down value
Balance at 31 December 2010 864,096 686,900 20,578 761,494 74,941 9,196 2,417,205
Balance at 31 December 2011 966,000 1,100,000 16,354 743,439 44,339 8,047 2,878.179

In accordance with the security arrangements of borrowings, as disclosed in Note 13 to the financial statements, leasehold land & building and plant and equipment of the company have
been pledged to ANZ Banking Group Limited as security.

a) An independent valuation was carried out by Rolle Associates, Fairview Valuations and Northem Property Valuation and Consultants of the company's leasedhold land & buildings ,
Savusavu Property and Batiri Properties to assess their fair value in 2008. The leasehold land & buildings and Savusavu Property had been valued at $1,100,000 based on market value and
Batiri Farm had been valued at $866,000. The book value of the leasehold land & building, and Batiri as at balance date were $714619.81 and $832,128.00 respectively. The excess of
market value over book value has been brought to accounts.

b) On 25 March 2003, the Cabinet approved liquidation of Batiri Orchards, a subsidiary of National Trading Corporation Limited (NATCO) and to transfer its assets to the Ministry of Agriculture,
Sugar and Land Resettiement. However, as per recommendation by the board of directors on 21 October 2015, Batiri Farm property is to be reflected as property, p'ant and equipment in
the current financial statements of FOOD PROCESSORS (FIJI) PTE LIMITED (the company). On 09 June 2017, the Ministry of Public Enterprise provided a written confirmation that FOOD
PROCESSORS (FIJI) PTE LIMITED is the registered title holderandthe currentlessee of the land.

c) In 2008 the company has adopted the fair value method of valuation and hence the 2008 balances have been revaiued to bring the investment property to the market value
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10. Investment Property

Freehold Land Renovations wipP
& Buildings Renovations Total

Gross Garrying Amount
Balance at 1 January 2011 2,338,600 80,461 180,939 2,600,000
Additions - - -
Revaluation 3 =
Disposal & - - -
Balance at 31 December 2011 2,338,600 80,461 180,939 2,600,000
Accumulated Depreciation
Balance at 1 January 2011 - - - -
Depreciation expense 58,465 8,046 18,094 84,605
Disposal ™ T - -
Balance at 31 December 2011 58,465 8,046 18,04 84,605
Net written down value
Balance at 31 December 2010 2,338,600 80,461 180,939 2,600,000
Balance at 31 December 2011 2,280,135 72,415 162,845 2,515,395

During 2008, an independent valuation was carried out by Fairview Valuations of the company's freehold land & building and improvements to
assess their fair value. The freehold land & building and improvements had been valued at $3,400,000 based on market value. The book value
of the freehold land & building and improvements as at balance date was $1,296,670. The excess of market value over book value has not
been brought to accounts, as the company policy is to recognise investment properties at cost.

In 2008 the company has adopted the fair value method of valuation and hence the 2008 balances have been revalued to bring the investment
property to the market value.

During 2010, an independent valuation was carried out by Fairview Valuations of the company’s freehold land & building and improvements to
assess their fair value. The freehold land & building and improvements had been valued at $2,600,000 based on market value.
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11 Other Assets

Staff and other advances 49,435 67,865

12 Trade and Other Payables 31 December 31 December

2011 2010

$ $

Trade payables 769,722 591,436

Othier payables 76,413 65,505
Refundable deposits 1.001

Total trade and other payables 847,136 656,941

Trade payables piincipalty comprise smaunts oulstanding for trade purchases and an-going costs. Trade payables are non-inlerest hearing and are
normally seftied on 30 — 60 days term.
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13

interast Bearing Borrawings

Current - Secured Interest Bearing Horrowings

Bank overdraft - ANZ Banking Group Limited (a) 73758 171,122
Bank foan - ANZ Banking Group Limiled (a) 37,752 37,752
Borrowings - Credit Corporation 61,614 71,232
Fiji Devetopment Bank 342,325 205,357
Tatal current - secured interast bearing borrowings 515,449 485,463

Non Current - Secured Interest Bearing Barrowings

Bank loan - ANZ Banking Graup Limited (a) 275,540 287,711
Total non-current - secured interest bearing borrowings 275,540 287,71t

Nan Current - Unsecured Borrowing

Gaovernment of Fiji loan (e) 940,000 940,000
Non cuirent non interest bearing loan - Batiri 960,000 980,000
Total non.current non interest bearing borrowings 1,800,000 1,800,000

2,680,989 2,673,174

Particulars relating to Secured Interest Bearing Borrowings:

(a)

{b)

{c)

Bank Overdraft and Bank Loan - ANZ Banking Group Limited

Bank loan and bank oveidraft from ANZ Banking Group Limited are subject to inlerest at ihe rate of 7% per annum. Bank loans are
by monthly i of $3,146 {i ive of Interest). Bank overdraft and bank loan facifities from ANZ Banking Group
Limited are secured by ths following:

i) First registered morigage debenture over all assels and undertakings of the company siamped at $470,000.

il) First reglstered mortgage over crown lease no. 4395 on plan S1339 given by the company over property situated at Millet Road,
Vaitwaqa Industrial Subdivision, Suva.

ill) Letter of charga over term deposit funds of $161.000.

Bank Overdraft and Bank Loan - Westpac Banking Corporation

On 2 Qctober 2008, the company rafinanced iis existing bank overdralt and bank Joan in relation to insurance premium funding facliity with
Westpac Banking Corporation amounting to $298,311 by ANZ Banking Group Limited

Govemment of Fiji Loan

In March 2003 Natonal Trading Corporation Limited (NATCO), a company for the i of National

Autharity in the 1980s was wound up as per Cabinet decision, and its assets and Habilties including, Govemment loan balance amounting
fo $2,900,000, were transfened o the bocks of Food Processors (Fijl) Ple Limited, In accordance with legal notice No. 18 Public
Enterprises {National Trading Corporation Limfled) Regulation 2004.

In February 2005, the Cabinet decided that the original loan amounting to $2,900,000 be restiuctured as tollows:

Qriginalloan 2,900,000
Less: Baliii property / asset lo be transferred (860.000)
Equity of govemment (1,000,000)
Netloan 940,000

However, the Ministry of Finance, National Planning and Sugar industry cpposed this decision, stating that transfer of Batlit property
cannot be treated as a loan repayment and the restructured loan amount of $860,000 would need lo ba recorded &s liablilty In the books of
Food Processars (Fiji) Pte Limited

During the board meeiing held on 21 October 2015, the board of directors nates the previous boards decisions and recommended loan
restiucture recorded In the company's hoaks of account as follows:

Original loan 2,800,000
Equity of govemment {1,000,000)
Net loan 1,800,000

Accordingly, assets end Yabiliies end income and expendilure of Batiri Farm has been recordad in lhe baoks of the cempany in lhe
current financial year,

As part of loan process, loan ing to $t million was conveited fo equity. Since, formalites and
documentation forallolment of shares were not campleted as atbalance date, the loan has been disclosed as share deposits.

The net loan baiance was subject to interest at the rate of 5% per annum and repayable over a period of ten years with a moratorium in
principle only for the first three years (2004 - 2006).

However, on 16 November 2009, the Cabinet approved to waive all accued Interest on the Govemnment loan and to freeze any interest on

the remaining loan until disposal of underutilized properties of the company, namely NATCO bullding and Savusavu property.
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19

Deferred Income 31 December 31 December
2011 2010
$ $

Deferrad income relating fo grants received from Ministry of
Agriculture, Fisheries and Forests {MAFF) for:

Vacuum packaging machine and can seamer 61,000 61,000
Glass line equipment, labelling and pacing can machine 53,333 53,333
Retort contral 12,667 12667
Equipment & fixtures 57,153 57,153
3 tonne truck 30,000 30,000
NES grant from Ministry of Industry and Trade 101,149
Rental Income for Jan 850 650
315,052 214,803
Less: accumulated amoriisation (239,217) (214,153)
Total defened Income 76,735 650
PR

The NES grant received from Minisiry of industiy and Trade was used as operating income during the year due o cashfow conslrains
Share Capital

Authorised capital
1,000,000 ordinary shares of $1 each 1,000,000 1,000,000

Issued and palid up capital
887,679 ardinary shares of §1 8ach 687,679 687,679

Notes ta the Sfatement of Cash Flaws
Cash and Cash Equivalents

Cash and cash equivalents comprise of cash on hand, cash in banks and other shari term highly tiquid investments, net of bank overdraft. Cash

and cash equival Included in the of cash [l ise lhafollowing i ition amounts:
Cash on hand and with bank 1,293 1,188
Bank overdraft (73.759) (171.122)
(72,466} (169.956)
SITTTTED —_—

Commitments
fa) Capital Expenditure Commitants

The capital asat31D ber 2011 to SNil (2010: SNif).

(b} Operating Lease Income Commitments

Operating lease income refates to rental Income from NATCO building rented oui as follows:

Not later Ihan ane year 184,998 184,998
Later than one year butnot later than five years 644,141 844,141
Later than five years 379,011 373,011
Total ing lease | i 1,208,150 1,208,150

Cantingent Llabllities
The conlingent liabiiities as at 31 December 2011 amounted to $Nil (2010: SNiD.

Eamlngs f (Loss) per Share
Eamings / {loss) per share is calculated by dividing the profit / (loss) atiributable to equity holders of ihe company by the weighted average number
of ordinary shares.

31 December 31 December
201 2010
$
Profit / (loss) attributable to equity ho! dersof the company (486,245) {674,289)
Weighted average number of ordinary shares an lssue
687,679 687,679
Eamings / (loss) per share (0.71) (1.27)
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21

25

Related Party Transactions

a) Direclors
T of persans who were directors of the company al any time during the financial year are as follovss:
Mr Dilip K Jamnadas Ms Sera Berny F Micholis
Ms Marica R Hallacy Dr Richard Beyar
by Amounts Due 1o and Receivable from Relaled Parties 2011 2010
$ $
Govermment of Fiji Loan 1,900,000 1,900,000
c) Key

Key management personnet are those persons having aulhorily and responsibility for planning, directing and controfling the aclivities of the entity,
directly orindirectly, including any director (whether execulive or otherwise) of thal enlity

During the year, the General Manager / Financial Conloller ware idaniified as key management personnel, wilh grealest aulhority and
responsibility for the ptanning, directing and conlrolling the activities of the company

The tion of the key during theyearwsas as foliovrs:
Salaries 101,000 101,006
Superannuation 35,816 35,816
Other Benefits 15,850 15.850
Total 152,766 162,766
d) Directors Fees

Directors fees of $19,162 (2010 $22,015) was paid lo directors.

Events Subsequent lo Balance Dale

Gn 16 November 2009, the Cabinet approved ihe reslruciura of loan balance from the Government of Fiji to the company, waived accrued interest
and suspended interest on the remaining oulstanding Coverment loan balance, unlil the disposal of underutlized properties of the company,
namely NATCO building and Savusavu property. On 21 Oclober 2015, the board of direciors noted the previous board's decision and approved the
recording of Baliri Fann assets and liabilifies in the financial statements of Food Pracessors (Fiji) Ple Limited frem 2008 subjecl lo iegal opinion
from Solicitor General's office. On 09 June 2017, the Ministry of Publiz Enterprise provided a vsilten confimaton that Food Precessors (Fiji) Ple
Limited is the registered tifie holder and the cusrent lessee of the land.

Furthermoare, the Government of Fijiis in (he process of divesting ils shareholding in the company. At the dale of this repoit, the process is yetlo be
completed. The company has refinanced i's loan from BSP 1o Fiji Invesiment Corporation Limited (FICL). This was done 1o meet the oulstanding
dabt/demand notica from BSP bank. Through Government approval, sale of property was initiated for NATCO Builsing, Walubay and Savusavu
Industial , Savusavu, This sale of property process is stifl on going. Upon sale, surpius funds after paying off FICL loan vvill be used lo retain and re-
invest in Food Processor’s (Fiji} Limiled for capital investment purpose. The company is also viewing inlo conversion of government loan of $1.9m
into equity,

Financial Instruments

Setout below is a compatision by calegory of carrying amounts and fair values of all of the Company's financial insiruments thal are carried in the
financial stalemenls,

Financie/ assels 2011 2010

s $
Cash 1,293 1,168
Trade and other receivables 707,545 792,690
Term deposi deposil for 200 200

Finance liabilities

Bank overdralt 73,758 171,122
Interest bearing borrowings 2,555,617 2,502,052
The fair value of derivalives and il has been by di ing the expected fulure cash flows althe prevailing inferest rates. The

fair value of linancials asstes have been catculaled using the markelinleres| rales,

Principal Aclivilies

The principal aclivites of the sompany duiing the year were that of processing and canning of agro food producis, value adding seafood znd
owners and ini of ies and i and farming i

There were no signilicant changes In the nalure of these activilies during the year
Company Delails

a} Company Incorporatiorn

The company was incorporatedin F ji under ihe Companies Act, 2015.

b) Registered Office and Principal Place of Business

Thersgisteredoffice and principal place of business of the company is localed at:
Lot 68 - 70, MillelRoad

Vatuwaqa

SUVA

Approval of Financial Stalemenls

These financial statements vvere authorised for issue by the direclors on D.O o 2023,
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