




































































OFFICE OF THE AUDITOR GENERAL
Promoting Public Sector Accountability and Sustainability through our Audits

Level 1, Modyl Plaza

Karsanji St. Vatuwaga

P. 0. Box 2214, Government Buildings
Suva. Fiii

Telephone: (679) 330 9032
E-mail: info@auditorgeneral.gov.fj

Website: www.oag.gov.fj

File: 987/1

9 March 2023

Mr. Luke Mataiciwa
The Chairman

Special Administrators
Tavua Town Council
P O Box 532

TAVUA

Dear Mr. Mataiciwa

TAVUA TOWN COUNCIL
AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2019

The audited financial statements for Tavua Town Council for the year ended 31 December
2019 together with my audit report on them are enclosed.

Particulars of errors and omission arising from the audit have been forwarded to the
Management of the Council for necessary action.

Yours sincerely

5’ 7 e == > S

Sairusi Dukuno
ACTING AUDITOR-GENERAL

o Mr. Salosi Sawana, Chief Executive Officer, Tavua Town Council.

Encl.
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TAVUA TOWN COUNCIL
EXECUTIVE MEMBERS REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Executive Members have pleasure in presenting their report together with the financial statements of the Tavua Town
Council for the year ended 31 December 2019 and the Auditor's Report thereon.

Operating Results:-

The results of the year are summarised as below:-

Operating loss of the Council for the year ended 31 December 2019 was (102,589)
Retained earnings at the beginning of the year were 1,913,783
Leaving accumulated profit at the end of the year 3 1,811,194
RESERVES

It is not proposed to make any transfer to reserves.

The state of the Council as at 31 December 2019 was:-

Assets Totaled $ 2,078,440

and were financed by:-

Liabilities of 267,246

and Councils Surplus of 1,811,194
$ 2,078,440

Executive Members

The Executive Members in office at the date of this report are:-
Special Administrator (Chair) - Mr. Luke Mataiciwa

Special Administrator - Ms. Praveena Devi Lal

Chief Executive Officer (CEO) - Mr. Sailosi Sawana
Corporate Manager - Ms. Praveen Lata Prakash

PRINCIPAL ACTIVITIES

The principal activities of the Tavua Town Council during the year were to protect the welfare of the Tavua Town and its
inhabitants.

BAD AND DOUBTFUL DEBTS
Prior to the completion of the Council's accounts, the Executive Members took reasonable steps to ascertain that action has
been taken in relation to writing off bad debts and the making of provision for doubtful debts. In the opinion of the Executive

Members, adequate provision has been made for doubtful debts.

As at the date of this report the Executive Members are not aware of any circumstances which would render the amount written
off for bad debts, or the provision for doubtful debts in the Council inadequate to any substantial extent.
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TAVUA TOWN COUNCIL
EXECUTIVE MEMBERS REPORT (CONT'D)
FOR THE YEAR ENDED 31 DECEMBER 2019

CURRENT ASSETS

Prior to the completion of the financial statements of the Council, the Executive Members took reasonable steps to ascertain
whether any current assets were likely to realize in the ordinary course of the business their values as shown in the accounting
records of the Council. Where necessary these assets have been written down or adequate provision has been made to bring
the value of such assets to an amount they are expected to realize.

As at the date of this report the Executive Members are not aware of any circumstances which would render the values
attributed to the current assets in the Council's financial statements misleading.

UNUSUAL TRANSACTION

In the opinion of the Executive Members, the results of the operation during the financial year were not substantially affected by
any item, transaction or event of an abnormal character, nor has there arisen between the end of the financial year and the date
of this report any item, transaction or an event of an abnormal character likely in the opinion of the Executive Members to affect
substantially the results of the operations of the Council in the current financial year.

SIGNIFICANT EVENTS DURING THE YEAR
There were no significant events which lead to changes in the affairs of the Council during the financial year.
SUBSEQUENT EVENTS

(a) Amendments to the Local Government Act 1972

A recent amendment made to the Local Government Act 1972 through Local Government (Budget Amendment) Act 2020 will
require all Municipal Councils to update the audit of annual financial statements up to 31 July 2020 and have them published in
an English language newspaper in Fiji by 31 March 2021. As a result of the amendment, all Councils will need to prepare and
submit for audit, accounts for the seven-month period from 1 January to 31 July 2020.

(b) COVID-19 Qutbreak

Subsequent to year end, the World Health Organization (WHQO) declared the Coronavirus (COVID 19) a “Public Health
Emergency of International Concern”. Whilst measures and policies have been taken by the National Government and nearby
trading countries to prevent the spread of the virus, the impact of the virus on amounts and estimates reported or used in the
preparation of 2019 financial statements is not expected to be material.

However, in financial year 2020 and beyond, it is expected that the effect of the pandemic will be substantial on our major
revenue streams such as general rates, market fees and rental income. This will eventually affect the Council's operations and
cash flow.

(c) Business Licenses
As announced in the 2020/2021 National budget, effective from 01 August 2020 Fiji's business license regime would be

abolished and fees will no longer be collected by the Council.

(d) Base Fees and Market Fees _
As announced in the 2021/2022 National budget, effective from 01 August 2021 to 31 July 2022, Government will pay the
market fees and base fees for taxis, minibuses, carriers and bus operators.

Other than the above mentioned events, no matter or circumstances has arisen since the end of the financial year that has

significantly affected or may significantly affect the operations of the Council, the results of those operations or _the state of
affairs of the Council in financial years subsequent to the financial.
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TAVUA TOWN COUNCIL
EXECUTIVE MEMBERS REPORT (CONT'D)
FOR THE YEAR ENDED 31 DECEMBER 2019

RELATED PARTY TRANSACTION

In the opinion of the Executive Members all related party transactions have been adequately recorded in the books of the
Council.

OTHER CIRCUMSTANCES

As at the date of this report:

(i) No charge on the assets of the Council has been given since the end of the financial year to secure the liabilities of any
other person;

(i) No contingent liabilities have arisen since the end of the financial year for which the Council could become liable: and

(i) No contingent liabilities or other liabilities of any Council has become or is likely to become enforceable within the period of
twelve months after the end of the financial year which in the opinion of the Executive Members will or may substantially
affect the ability of the Council to meet its obligation as and when they fall due.

As at the date of this report the Executive Members are not aware of any circumstances that have arisen not otherwise dealt
with in this report which would make adherence to the existing method of valuation of assets or liabilities of the Council
misleading or inappropriate.

Dated at Tavua this ‘ day of M'(’/a 2023.

Signed for and on behalf of the Board and in accordance with a resolution of the Executive Members.

Special Administrator Chair

ChigFExecutive Officer
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TAVUA TOWN COUNCIL
STATEMENT BY EXECUTIVE MEMBERS
FOR THE YEAR ENDED 31 DECEMBER 2019

In accordance with a resolution of the Executive Members of Tavua Town Council we state that in the opinion of the
Executive Members:-

(a)

(b)

(c)

(d)

(e)

The accompanying Statement of Profit or Loss and Other Comprehensive Income is drawn up so as to give a true and fair
view of the results of the Council for the year ended 31 December 2019;

The accompanying Statement of Changes in Council Fund for the year ended 31 December 2019 is drawn up so as to
give a true and fair view of the movement in Councils funds;

The accompanying Statement of Financial Position is drawn up so as to give a true and fair view of the state of affairs of
the Council as at 31 December 2019;

At the date of this Statement there are reasonable grounds to believe that the Council will be able to pay its debts as and
when they fall due;

All related party transactions have been adequately recorded in the books of the Council: and
The financial statements have been prepared in accordance with Applicable Accounting Standards and the Local

Government Act.

Signed for and on behalf of the Board in accordance with a resolution of the Executive Members.

e Officer Special Administrator Chair

Dated at Tavua this l day of ‘b L‘ ‘ “ 2023.
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OFFICE OF THE AUDITOR GENERAL

Promoting Public Sector Accountability and Sustainability through our Audits

Level 1, Modyl Plaza

Karsaniji St. Vatuwaga

P. O. Box 2214, Government Buildings
Suva. Fiii

Telephone: (679) 330 9032
E-mail: info@auditorgeneral.gov.fj

Website: www.oag.gov.fj

INDEPENDENT AUDITOR’S REPORT

Tavua Town Council

Report on the Audit of the Financial Statements
Opinion

| have audited the financial statements of Tavua Town Council (“the Council”), which comprise
the Statement of Financial Position as at 31 December 2019, the Statement of Profit or Loss
and Other Comprehensive Income, Statement of Changes in Council Funds, and Statement
of Cash Flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In my opinion, except for the effects of the matters described in the Basis for Qualified Opinion
paragraph, the accompanying financial statements present fairly, in all material respects, the
financial position of the Council as at 31 December 2019, and of its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standard for Small and Medium-sized Entities (IFRS for SMEs).

Basis for Qualified Opinion

1. The Council recorded Trade and Other Receivables balance of $46,074 in the Statement
of Financial Position as at 31 December 2019. Included in the amount are Trade
Receivables of $31,124, Enforcement and Parking Meter Infringement of $3,500, and Other
Debtors of $11,450. The Council was unable to provide debtors listings, subsidiary ledger
accounts and reconciliations to support the Enforcement and Parking Meter Infringement
of $3,500, and Other Debtors of $11,450. In addition, the Council has not provided evidence
of impairment assessment carried out on its receivable balance. Consequently, | am unable
to ascertain if the Trade and Other Receivables balance of $46,074 is fairly stated in the
financial statements.

2. The Council was unable to provide the details of receipts, reconciliations and other
appropriate supporting documents to support the un-deposited funds or Cash on Hand
balance of $16,104 reported in Note 4 to the financial statements. Consequently, | was not
able to ascertain the existence and accuracy of the un-deposited fund balance of $16,104
recorded in the Statement of Financial Position as at 31 December 2019.

3. The Council was unable to provide the Value Added Tax (VAT) reconciliations to support
the VAT payable balance of $48,527 reported in Note 8 to the financial statements.
Consequently, | was not able to ascertain the completeness and accuracy of the VAT
payable balance of $48,527 recorded in the Statement of Financial Position as at 31
December 2019.

Emphasis of Matter

| draw attention to Note 15(b) of the financial statements which notes the novel coronavirus
(COVID-19) global pandemic subsequent to 31 December 2019 and how this has been
considered by the Council in the preparation of the financial statements. As set out in Note
15(b), no adjustments have been made to the financial statements as at 31 December 2019.
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Emphasis of Matter (con’t)

However, the Council notes that the impact of COVID-19 global pandemic will have a

significant impact on all the major revenue streams of the Council in the financial year 2020
and beyond.

My opinion is not modified in respect of this matter.

Other information

The IV_Ianagement and Special Administrators are responsible for the other information. The
other information comprises the Annual report but does not include the financial statements
and the auditor's report thereon.

My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained during the
audit, or otherwise appears to be materially misstated. If, based upon the work | have
performed, | conclude that there is a material misstatement of this other information, |1 am
required to report the fact. | have nothing to report in this regard.

Responsibilities of Management and those charged with governance for financial
statements

The Management of the Council and the Special Administrators are responsible for the
preparation and fair presentation of these financial statements in accordance with IFRS for
SMEs and the Local Government Act 1972 and for such internal control as the Management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Council's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Management intend to
cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Council's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISA will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with ISA, | exercise professional judgment and maintain
professional skepticism throughout the audit. | also:

. |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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Auditor’s Responsibilities for the Audit of the Financial Statements (con’t)

.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Council's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's and Special Administrators’ use of
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Council's ability to continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw attention in my auditor’s report to the related
disclosures in the financial statements or, if such disclosures, are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my auditor’s report. However, future events or conditions may cause the Council to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

| communicate with the Management and Special Administrators regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that | identify during my audit.

Report on Other Legal and Regulatory Requirements

In my opinion, the financial statements have been prepared in accordance with the
requirements of the Local Government Act 1972 in all material respects, and;

S e

Sairusi Dukuno
ACTING AUDITOR-GENERAL

a) | have been given all information, explanations and assistance necessary for the
conduct of the audit; and

b) the Council has kept financial records sufficient to enable the financial statements to
be prepared and audited.

Suva, Fiji
09 March 2023

s
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TAVUA TOWN COUNCIL
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Notes 2019 2018

$ $

Revenue 3 445 254 628,400
Total revenue 445,254 628,400
Administrative expenses 433,982 384 659
Marketing expenses 522 2,018
Other operating expenses 22,405 48,316
456,909 434,993

Net (deficit)/surplus before depreciation and finance cost (11,655) 193,407
Depreciation and finance costs (90,934) (120,290)
Net (deficit)/surplus for the year (102,589) 73,117

The statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to the financial
statements as set out on pages 13 to 19.
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TAVUA TOWN COUNCIL
STATEMENT OF CHANGES IN COUNCIL FUND
FOR THE YEAR ENDED 31 DECEMBER 2019

Balance at the beginning of the year
Net surplus for the year 2018
Balance as at 31 December 2018
Net deficit for the year 2019

Balance as at 31 December 2019
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Accumulated Fund Total
$ $

1,840,666 1.840,666

3117 T3 AT

1,913,783 1,913,783
(102,589) (102,589)
1,811,194 1,811,194




TAVUA TOWN COUNCIL
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

Notes 2019 2018
$ $

Current Assets
Cash and cash equivalent 4 130,992 46,853
Trade and other receivables 5 46,074 53,949
Total current assets 177,066 100,802
Non-Current Assets
Property, plant and equipment 7 1,898,118 1,982,224
Intangible asset 6 3,256 4,352
Total non current assets 1,901,374 1,986,576
TOTAL ASSETS 2,078,440 2,087,378
Current Liabilities
Bank overdraft 10 2,725 3,423
Trade and other payables 8 147,591 129,789
Provision for annual leave 6,119 8,073
Total current liabilities 156,435 141,285
Non-Current Liabilities
Deferred income 9 110,811 32,310
Total non-current liabilities 110,811 32,310
TOTAL LIABILITIES 267,246 173,595
NET ASSETS 1,811,194 1,913,783
Municipal Funds
Accumulated funds 1,811,194 1,913,783
TOTAL MUNICIPAL FUNDS 1,811,194 1,913,783

Signed for and on behalf of the board and in accordance with a resolution of the Executive Members.

Special Administrator Chair

The statement of financial position is to be read in conjunction with the notes to the financial statements as set out on pages 13
to 19.
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TAVUA TOWN COUNCIL
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Cash flows from operating activities
Receipts from customers and government
Payments to suppliers and employees
Net cash provided by operating activities

Cash flows from investing activities
Payment for property, plant and equipment
Net cash used in investing activities

Cash flows from financing activities
Receipt of government grant
Net cash provided by financing activities

Net increase in cash and cash equivalents
Cash and cash equivalent at the beginning of the year

Notes

17

2019 2018
$ $
431,630 458,077
(441,128) (449,512)
(9,498) 8,565
(5,665) (162,691)
(5.665) (162,691)
100,000 200,000
100,000 200,000
84,837 45 874
43,430 (2,444)
128,267 43,430

The statement of cash flows is to be read in conjunction with the notes to the financial statements as set out on pages 13 to 19.
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TAVUA TOWN COUNCIL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

NOTE 1. GENERAL INFORMATION

Tavua Town Council ("the Council") was established under Local Government Act. The address of its registered office and
principle place is Main Street, Tavua Town. The principal activity of the council are to provide for health, welfare and
convenience of the Tavua Town municipality and to preserve the amenities or credit thereof. The financial statements of the
Council for the year ended 31 December 2019 were authorized for issue in accordance with a resolution of the Special
Administrators and Management on

NOTE 2. BASIS OF PRESENTATION

The financial statements have been prepared in accordance with the International Financial Reporting Standard for Small and
Medium-sized Entities issued by the International Accounting Standards Board (IASB). The financial statements are presented in
Fiji dollars, rounded to the nearest dollar, which is the Council's functional currency.

(a) Summary of Significant Accounting Policies

The principal accounting policies adopted by the Council are stated to assist in a general understanding of these financial
statements. The accounting policies adopted are consistent with those of the previous year except as stated otherwise.

(b) Cash and Cash Equivalents

Cash and short term deposits in the statement of financial position comprise cash at banks and cash on hand and short-term
deposits with a maturity of three months or less. For the purpose of statement of cash flows, cash and cash equivalents consist
of cash and short-term deposits as defined above, net of outstanding bank overdrafts.

(c) Trade Receivables

Most sales are made on the basis of normal credit terms and the receivables do not bear interest. Where credit is extended
beyond normal credit terms, receivables are measured at amortized cost using the effective interest method. At the end of each
reporting period, the carrying amounts of trade and other receivables are reviewed to determine whether there is any objective
evidence that the amounts are not recoverable. If so, an impairment loss is recognized immediately in profit or loss.

(d) Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost, the cost of intangible assets acquired in a
business combination is the fair value at the date of acquisition. Following initial recognition intangible assets are carried at cost
less any accumulated amortization and accumulated impairment losses. Internally generated intangible assets, excluding
capitalized development costs, are not capitalized and expenditure is reflected in profit and loss in the period in which the
expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortized period and the amortization method for an intangible assets
with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortization
period or method as appropriate and are treated as changes in the accounting estimates. The amortization expenses on
intangible assets with finite lives is recognized in the income statement as the expense category that is consistent with the
function of the intangible assets.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment annually, either individually or at the

cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite life
continues to be supportable, if not, the change in useful life from indefinite to finite is made on a prospective basis.
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