








to my audit of the financial statements in Fiji and | have fulfilled other ethical responsibilities in
accordance with these requirements and the IESBA Code. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter
Without further qualifying the opinion expressed above, | draw attention to the following:

1. The Statement of Income and Expenditure of the L.oan Repayment Fund Account shows that
the Council recorded $93,579 as loan rates revenue and paid $285,054 as loan repayment.
The Council did not maintain separate accounts for loan rates in accordance with the
requirements of the Local Government Act, section 59 (3). As a result, the loan rates were
accounted together with the general rates in the rates system.

2. Total Cash at Bank balance of $865,245 (excluding restricted cash of $754,964 and parking
meter fund of $303,745) is not sufficient to cover the total sundry deposits of $1,120,643 held
by the Council as shown in Note 8, should depositors require a refund.

3. Note 15 {b) to the financial statements notes the novel coronavirus (COVID-19) global
pandemic subsequent to 31 December 2016 and how this has been considered by the
Council in the preparation of the financial statements. As set out in Note 15 (b), no
adjustments have been made to the financial statements as at 31 December 2016. However,
the Council notes that the impact of COVID-19 global pandemic will have a significant impact
on all the major revenue streams of the Council in financial year 2020 and beyond.

4. The Council has not undertaken a full review of the depreciation rates and the economic
useful lives of its property, plant and equipment in progressive and structured manner for
assets with zero written down value totaling $422,188.

Other Matters

1. The Council did not have a risk management policy, business plan, and capitalization policy
in place.

2. The Council was unable to provide supporting documents for the receivable balance of
$26,565 as shown in note 9 to the financial statements. As a result, | was unable to verify the
existence of this balance recorded under non-current assets.

Responsibilities of the Special Administrators and Management for the Financial
Statements

The management is responsible for the preparation and fair presentation of these financial
statements in accordance with IFRS for SMEs and the Local Government Act (CAP 125) and for
such internal control as the management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Council's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the management intend to cease
operations, or have no realistic alternative but to do so.



The Special Administrators are responsible for overseeing the Council's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My responsibility is to conduct the audit of the Nadi Town Council's financial statements in
accordance with International Standards on Auditing and to issue an auditor's report. However,
because of the matters described in the Basis for Disclaimer of Opinion section of my report, |
was unable to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion
of these financial statements.

| communicate with the management of the Council regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that | identify during my audit.

Ajay Nand
AUDITOR-GENERAL

Suva, Fiji
12 August, 2020




NADI TOWN COUNCIL
STATEMENT BY THE COUNCIL
FINANCIAL STATEMENTS

Council's Statement

In our opinion the financial statements have been properly drawn up so as to show a true and fair view of the Nadi Town
Council's operations for the year ended 31 December 2016 and of the state of affairs as at that date.

T . /4

Debra Sadranu Craig Powell
Special Administrator (Chair) Chief Executive Officer

Daleaq/o}/ww Datea'q /04{202.0




NADI TOWN COUNCIL
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2016

Restated
Motes 2016 2015
$) (%)
Accumulated Funds
Accumulated surplus 17,890,408 17,179,572
17,890,408 17,179,572
Funds employed were represented by:
Current Assets
Cash and cash equivalents 3 1,923,954 1,194,288
Trade and other receivables 4 2,758,948 2,641,603
Total current assets 4,682,902 3,835,892
Non Current Asset
Property, plant and equipment 5 18,353,481 18,020,964
Receivables 9 26,565 26,565
Intangible assets 12 1,632 -
Total non current assets 18,381,678 18,047,529
TOTAL ASSETS 23,064,580 21,883,421
Current Liabilities
Creditors and other accruals 7 229,423 273,451
Sundry deposits 8 1,085,375 908,340
Employee benefits 10 94,907 71,337
Loan -] 167,470 154,648
Income received in advance 13 17,634 32,893
Total current liabilities 1,594,809 1,440,669
Non Current Liabilities
Deferred income 11 1,687,728 1,173,619
Loan ] 1,874,001 2,056,668
Total non current liabilities 3,561,729 3,230,287
TOTAL LIABILITIES 5,156,538 4,670,956
NET ASSETS 17,908,042 17,212,465

The statement of financial position is to be read in conjunction with the accompanying notes.

In our opinion the financial statements have been properly drawn up so as to show a true and fair view of the Nadi Town
Council's operations for the year ended 31 December 2016 and the state of affairs as at that date.

S o

Debra Sadranu Craig Powell I 4
Special Administrator (Chair) Chief Executive Officer
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NADI TOWN COUNCIL
STATEMENT OF INCOME AND EXPENDITURE - GENERAL FUND
FOR THE YEAR ENDED 31 DECEMBER 2016

Restated
2016 2015
(%) ($)
Income
Advertising 90,757 103,424
Building fees 162,940 87,183
Bus stand charges - 34,091
Business and trading licenses 579,057 520,243
Fee for services 31,682 45,356
Fee-mini buses 42,550 -
General rates 1,485,693 1,113,430
Handicraft stall fees 19,751 19,472
Interest on overdue accounts - 149
Interest on overdue rates 45,370 26,480
Library subscription, fines and costs 898 2,893
Legal fee recoveries 11,284 -
Market fees 391,755 476,162
Miscellaneous 39,030 114,531
Park fee 151,509 174,748
Public car park 88,270 89,452
Public convenience 67,375 65,386
Rental income 565,979 535,261
Taxi, bus stand and carrier stand charges 56,996 91,411
Amortisation of deferred income 361,161 105,071
Interest received 19,115 2,850
Sundry income 34,173 24,444
Total income 4,245,245 3,632,047
Expenditure
Recurrent
Garbage services 473,122 513,674
Library services 2,627 1,907
Salaries, wages and related payments 1,376,321 1,342,313
Maintenance and Operating Expenses
Administrative expenses - market 1,419 4234
Advertising 20,462 39,255
Audit and accounting fees 16,000 16,000
Buildings - 622
Civic reception and entertainment 16,515 10,873
Cleaning materials 31,641 60,180
Cleaning contract and materials 39,264 35,134
Cleaning campaign and waste minimization 66,685 23,413
Computer support fees - 5418 -
Depreciation 321,681 228,747
Disaster fund 64,401 127
Electricity and water 112,052 114,242
Fringe benefit tax 5,342 6,902
FNU levy - 8,370
Insurance 70,878 58,757
Interest and bank charges 5,406 5,072
Land rent 68,027 109,447

2,697,261 2,578,068



NADI TOWN COUNCIL
STATEMENT OF INCOME AND EXPENDITURE - GENERAL FUND (CONT'D)
FOR THE YEAR ENDED 31 DECEMBER 2016

2016 2015

() (5)

Balance brought forward 2,697,261 2,578,069
Legal expenses 9,806 17,145
Loss on disposal of assets - 5,978
Maintenance of office equipment - 485
Meeting expenses 5,790 6,125
Miscellaneous 18,946 33,941
Parks and gardens - 11,510
Plant, machinery, motor vehicle and tools 108,107 67,392
Printing, stationery and office expenses 36,718 42773
Public celebration 34,738 9,910
Security charges 75,304 63,800
Staff development costs 31,306 30,549
Subscription 4,100 1,176
Telecommunications 29,501 35,993
Travelling, subsistence and incidentals 525 874
Town planning 11,152 26,948
Unreconciled balances written off 97,586 -
Beautification and landscaping 20,182 12,395
Roads, drains and footpath improvements 253,414 254,413
Maintenance - various 230,244 62,181
Valuation fees 44,221 -
Total expenditure 3,709,001 3,261,465
Net surplus for the year 536,244 370,582




NADI TOWN COUNCIL
STATEMENT OF INCOME AND EXPENDITURE -
FOR THE YEAR ENDED 31 DECEMBER 2016

LOAN REPAYMENT FUND ACCOUNT

The revenue for the year was derived from:

Loan rate
Loan rate in arrears
Total revenue

The expenditure for the year was incurred on:

Interest
Total expenditure

Net surplus for the year

2016 2015

($) ($)
93,579 488,715
73,294 76,249
166,873 542,964
116,810 172,553
116,810 172,553
50,063 370,411




NADI TOWN COUNCIL

STATEMENT OF INCOME AND EXPENDITURE - PARKING METER FUND ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2016

Income

Infringement fines and costs
Meter tolls

Total income

Expenditure

Bank charges

Electricity and water
Certification of meters
Maintenance of parking meters and bays
Office rent and maintenance
Pfant and vehicle - operations
Printing and advertising
Salaries and related payments
Search fee and legal expenses
Miscellaneous expense
Telecommunications

Uniform and protective clothing
Total expenditure

Net surplus/ (deficit) for the year

2016 2015
% ($)
54,262 113,469
101,114 58,954
155,376 173,423
298 .
. 4,053
8,000 8,164
15,630 14,463
- 1,536
278 6,248
3,087 6,943
5 181,366
3,369 16,034
185 3,869
- 1,765
- 813
30,847 245,254
124,529 (71,831)




NADI TOWN COUNCIL
STATEMENT OF CHANGES IN ACCUMULATED FUNDS
FOR THE YEAR ENDED 31 DECEMBER 2016

General Fund Account

Balance at the beginning of the year
Surplus for the year

Balance at the end of the year

Loan Repayment Fund Account
Balance at the beginning of the year
Surplus for the year

Balance at the end of the year

Sewerage Service Fund Account
Balance at the beginning of the year
Balance at the end of the year

Parking Meter Account

Balance at the beginning of the year
Surplus/(deficit) for the year
Balance at the end of the year

Total Accumulated Surplus

Restated

2016 2015

(8) (%
10,640,723 10,270,141
536,244 370,582
11,176,967 10,640,723
6,550,980 6,180,569
50,063 370411
6,601,043 6,550,980
59,700 59,700
59,700 59,700
(71,831) -

124,529 (71,831)

52,688 (71,831)
17,890,408 17,479,572




NADI TOWN COUNCIL
STATEMENT OF CHANGES IN ACCUMULATED FUNDS -
FOR THE YEAR ENDED 31 DECEMBER 2016

PARKING METER FUND ACCOUNT

Parking Meter Fund Account
Balance at the beginning of the year
Surplus/(deficit) for the year
Balance at the end of the year

2016 2015

(%) (S)
(16,579) 55,252
124,529 (71,831)
107,950 {16,579)




NADI TOWN COUNCIL
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2016

Notes 2016 2015
(3) (%)
Cash flows from operating activities
Receipts from customers 4,088,988 4,216,798
Payments to suppliers and employees (3,292,108) (3,675,331)
Interest paid {116,810) (172,553)
Net cash provided by operating activities 19(ji) 680,070 368,914
Cash flows from investing activities
Acquisition of property, plant and equipment (654,198) (207,061)
Payments for intangible assets (1,632) -
Net cash (used in) investing activities (655,830) (207,061)
Cash flows from financing activities
Loan repayments (169,845) (138,415)
Receipt of Government grant 875,270 255,000
Net cash (used in) financing activities 705,425 116,585
Net increase in cash held 729,865 278,438
Cash at the beginning of the reporting period 1,194,289 915,851
Net cash at the end of the reporting period 19(i) 1,923,954 1,194,289

The statement of cash flows is to be read in cenjunction with the accompanying notes.



NADI TOWN COUNCIL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

NOTE1. GENERAL INFORMATION
Nadi Town Council was established under Local Government Act. The address of its registered office and principal place is
Main Street, Nadi Town. The principal activity of the council are to provide for heaith, welfare and convenience of the inhabitants

of the Nadi Town municipality and to preserve the amenities or credit thereof. The principal activities of the Council are
described in Note 14.

The financial statements of Nadi Town Council for the year ended 35# e;:fer 2016 were authorised for issue in accordance
with a resolution of the Special Administrator and Management on % 2020

(a) Basis of preparation and accounting policies

The financial statements have been prepared in accordance with the Internaticnal Financial Accounting Standard for Smail and
Medium-sized Entities issued by the International Standards Board. They are presented in Fiji dollars.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted by the council are stated to assist in a general understanding of these financial
statemnents. The accounting policies adopted are consistent with those of the previous year except as stated otherwise.

(a) Revenue

Revenue is recognised in the statement of income and expenditure when charged to the ratepayers by the Council. The major
sources of revenue are collections in the form of general rates, loan rates and rental income from the Council's properties.

(b) Income tax
Under section 20 {1) of the Income Tax Act and part 1 (3) of 2016 regulation, the Council is exempt from tax on its income.
(c) Property, plant and equipment

[tems of property , plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses.

Depreciation is charged so as to allocate the cost of assets less their residual values over their estimated useful lives, using the
straight-line method. The following annual rates are used for the depreciation of property, plant and equipment:

Office equipment 7%, 12.5%, 20%, 25%, 33.3%, & 100% per annum
. Furniture and fittings 7%, 10% & 100% per annum
. Plant and machinery 7%, 12%, 12.5%, 20%, 33.3% & 100% per annum
+  Motoer vehicles 15%, 20% & 25% per annum

Buildings 1.25% per annum
. Roads and foothpaths 1% per annum

If there is an indication that there has been a significant change in depreciation rate, useful life or residual value of an asset, the
deprecation of Ihat asset is revised prospectively to reflect the new expectations



NADI TOWN COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED 31 DECEMBER 2016

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(d) Trade and other receivables

Most sales are made on the basis of normal credit terms, and the receivables do not bear interest. Where credit is extended
beyond normal credit terms, receivables are measured at amortised cost using the effective interesl rate method. At the end of
each reporting year, the carrying amounts of trade and other receivables are reviewed to determine whether there is any
objective evidence that the amounts are not recoverable. If so, an impairment loss is recognised immediately in profit and loss.

(e) Impairment of assets

At each reporting date, property, plant and equipment, intangible assets, and investments in associates are reviewed o
determine whether there is any indication that those assets have suffered impairment loss. If there is an indication of possible
impairment, the recoverable amount of any affected asset (or group of related assets) is estimated and compared with its
carrying amount. If estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recegnized immediately in profit or loss.

Similarly, at each regorting date, inventories are assessed for impairment by comparing the carrying amount of each item of
inventory (or group of similar items) with its selfing price less costs to complete and sell. If any item of inventory (or group of
similar items) is impaired, its carrying amount is reduced to selling price less costs to complete and sell, and an impairment loss
is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to the
revised estimate of its recoverable amount (selling price less costs to complete and sell, in the case of inventories), but not in
axcess of the amount that would have been determined had no impairment loss been recognized for the asset (group of related
assets) in prior years. A reversal of an impairment loss is recognized immediately in profit or loss.

() Cash and cash equivaients
Cash and short-term degosits in the statement of financial position comprise cash at banks and on hand and short-term
deposits with a maturity of three menths or less. For the purpose of statement of cash flows, cash and cash equivalents consist
of cash and short-term deposits as defined above, net of outstanding bank overdraits.

(g) Value Added Tax (VAT)
Revenue, expenses and assets are recognised net of the amount of respective sales tax except:

(i) where the Value Added Tax incurred on the purchase of assets or services is nct recoverable from the taxation autherity, in

which case the value added tax is recognised as part of the cost of acquisition of the asset or as part of the expense item

as applicable; and

(i) receivables that are stated with the amount of Value Added Tax included and payables that are stated with the amount of
Value Added Tax included.

The net amount of Value Added Tax and Service Turnover Tax recoverable or payable to the tax autherity is included as part of
the receivables or payables in the balance sheet.



NADI TOWN COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED 31 DECEMBER 2016

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(h) Provisions

Provisions are recognised when the council has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and reliable estimate
can be made of the amount of the obligation.

(i) Fund accounting

The Council has adopted a fund accounting system as a considerable part of annual revenues which comprises rates for
different purposes and special purpose funds as required by the Local Government Act. Accordingly, it is necessary to estaplish
separate funds to cover the amounts received, expenditurs incurred and the net balance of funds available to be carried forward
into the next financial period.

The identification of funds is maintained throughout the accounting system, thus providing the control necessary to ensure that
each fund is used only for the purpose for which it is received.

Details of special purpose funds maintained by the Council are :

Parking meter fund

The Council in compliance with the Land Transpert Act, has to maintain a separate account for operation of parking meters in
designated areas of roads within municipality.

Loan rate fund

The Council in compliance with the Local Government Act, has to maintain a separate account for operation of loan rate fund
account.

() Comparatives

Where necessary, comparatives figures have been adjusted to confirm with changes in presentation in the current year.

(k) Employee entitlement

Provisicn is made for benefits accruing to employess in respect of salaries/wages and annual leave when it is probable that
seltlement will be required and they are capable of being measured reliability. Provisions made in respect of employee benefits
expected to be settled within 12 months, are measured at their nominal values using remuneration rate expected to apply at the
time of settlement.

(I) Deferred income

Government and other grants are recognised where there is reasonable assurance that the grant will be received and all
attaching conditions will be complied with. When the grant relates to an expense item, it is recognised as income over the
period necessary to match them with the related costs which the grant are intended to compensate. Where the grant relates to
an asset , it is recognised as deferred income and released to income in equal amounts over the expected useful life of the

related assels.
(m) Trade and other payables

Liabilities for trade creditors and other amounts are carried at cost (inclusive of VAT where applicable) which is the fair value of
the consideration to be paid in the future for goods and services received whether or not billed te the council.



NADI TOWN COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED 31 DECEMBER 2016

NOTE 3. CASH AND CASH EQUIVALENTS

Cash on hand

Cash at bank - Westpac Banking Cerporation
Cash at bank - Westpac account (2)

Cash at bank - Bank of South Pacific

Cash at bank - Grant account

Cash at bank - Parking meter account

Cash at bank - Market account

2016 2015
($) ($)

1,500 1,500
246,386 188,744
572,799 558,806
43,842 37,801
118 138,100
303,745 169,338
754,964 -
1,923,354 1,194,289

The cash at bank balance of $754,964 is not available for use except for the purpose of the construction of the new Namaka

Market.
NOTE 4. TRADE AND OTHER RECEIVABLES

Rates debtors

Rent debtors

Other debtors

Value Added Tax refundable

Insurance prepayments

Miscellaneous

Electricity deposit

Float

Enforcement and parking meter infringement

NOTE 5. PROPERTY, PLANT AND EQUIPMENT

Land
Deemed cost:
At 1 January
Additicn

Net book value

Office equipment
Deemed cost:

At 1 January
Additions

Depreciation and impairment:

At 1 January
Depreciation charge for the year at 31 December

Net book value

1,687,528 1,653,885
296,375 261,515
408,850 410,334
203,414 156,924

22,550 16,455
80,682 80,682
17,832 17,001

< 1,000

43717 43717
2,758,948 2,641,603
9,489,309 9,470,000
. 19,309

9,489,309 9,489,309

132,807 121,272

50,820 11,335
183,427 132,607
92,192 84,767
12,484 7.425
104,676 92,192
78,751 40,415




NADI TOWN COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED 31 DECEMBER 2016

NOTE 5. PROPERTY, PLANT AND EQUIPMENT (continued)

Furniture and fittings
Deemed cost:

At 1 January
Additions

Depreciation and impairment:
At 1 January
Depreciation charge for the year at 31 December

Net book value

Plant and Machinery
Deemed cost:

At 1 January

Addition

Depreciation and impairment:
At 1 January
Depreciation charge for the year at 31 December

Net book value

Motor vehicles
Deemed cost:
At 1 January
Additions
Disposal

Depreciation and impairment:

At 1 January

Depreciation on disposal

Depreciation charge for the year at 31 December

Net book value

Buildings
Deemed cost:

At 1 January
Additions

Depreciation and impairment:

At 1 January
Deprecialion charge for the year at 31 December

Net book value

Total property, plant and equipment

2016 2015
(%) (%)

71,558 70,591

2 965

71,5568 71,556
55,193 51,325
2,902 3,868
58.095 55,193
13,461 16,363
596,065 569,525
118,986 28,540
715,051 596,065
398,785 349,555
51,228 47.230
448,013 396,785
267,038 199,280
620,853 664,321
453,050 39,565
P (83,033)
1,073,903 620,853
353,268 363,812
. (77.052)

139,251 6,508
492,519 353,268
581,384 267,585
9,265,307 9,155,957
31,342 109,350
9,796,649 9,265,307
1,257,295 1,153,579
115,815 103,716
1,373,111 1,257,295
7,923,538 8,008,012
18,353,481 18,020,354




NADI TOWN COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED 31 DECEMBER 2018

2016 2015
NOTE 6., INTEREST-BEARING LOANS AND BORROWINGS (3) (%)
Balance at 1 January 2,211,316 2,349,731
Add: Interest and fees 115,209 172,553
2,326,525 2,522,284
Less: Loans repaid (285,054) (310,968)
Balance at 31 December 2,041,471 2,211,316
Repayment periods are categorised as follows :
Current 167,470 154,848
Non - Current 1,874,001 2,056,668
2,041,471 2,211,316

Details of interest bearing loans and borrowings are:

Loans raised by the Council bear interest charges ranging from 7.30% to 10% per annum and are repayable over 10 years. All
loans are raised under the provisions of the Local Government Act. As at balance date, the Council had one loan with Westpac
Banking Corporation. This include term number 9803041772 taken on 30/11/2010 bearing first registered mortgage over Grown
Lease no. 131281 (Council's Arcade situated at the main street, Queens road, Nadi Town) and first mortigage over Approval
Notice no. 12363 (Lot 1 Nadi Municipal market, Lot 2 New shopping mall, Lot 3 - Bus station, Lot 4 - Koroivulo park all situated
at Hospital road - Nadi town). Overdraft facility was not utilized in 2016.

NOTE7. TRADE AND OTHER PAYABLES

Trade payables 176,123 237,809
Audit and accounting fees 53,300 35,642
229,423 273,451

NOTE 8. SUNDRY DEPOSITS

Contributions - Public car park 182,604 182,604
Curio vendors 126,685 126,685
Tenders 197,466 185,818
Contribution for works 84,880 84,880
Building deposit 21,682 19,452
Ground deposit 5,731 2,029
DTCP deposit 843 843
Other deposit 53,794 15,926
Park deposit 10,000 10,000
Gate takings 374 -
Rental bond received 115,952 -
Miscellaneous 302,998 302,998

1,103,009 941,233

NOTE9. RECEIVABLES

Korociri 26,565 26,565

20



NADI TOWN COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED 31 DECEMBER 20186

Restated

2016 2015

NOTE 10. EMPLOYEE BENEFITS LIABILITIES (%) (3)
Provision for employee entitlement 94,807 71,337

The amounts expected to be paid to employess for their pro-rata entitlements for annual leave are accrued at current wage

NOTE 11. DEFERRED INCOME

Japanese grant 45,572 76,702
Add grants received during the year 164,260 -
Less benefits realised (195.379) (31,130)
14,453 45,572

Japanese grant - purchase of Mini Excavator 145,350 157,950
Less benefits realised (12,600) (12,600)
132,750 145,350

Government grant 982,697 789,038
Add grants received during the year 711,009 255,000
Less benefits realised (153,181) (61,341)
1,540,525 082,697

1,687,728 1,173,619

NOTE 12. INTANGIBLE ASSETS

Software 1,632 -

NOTE 13. INCOME RECEIVED IN ADVANCE

Rates 14,254 32,893
Rent 3,380 -
17,634 32,893

NOTE 14. RELATED PARTY TRANSACTIONS
Compensation of key management personnel

Key management includes the Council of Managements, all members of Management and the Council Secretary. In addition to
their salaries, the Council also provides non-cash benefits to key management personnel. Transactions with key management
are no more favorable than those available, or which might be reasonably be expected to be available, on simifar fransactions
to third parties at arm's length.

The amounts disclosed is recognised as an expense during the reporting pericd related o key management personnel.

NOTE 15. PRINCIPAL ACTIVITY

The Nadi Town Council was established under the Local Government Act to provide for health, welfare and convenience of the
inhabitants of Nadi Town Municipality and to preserve and amenities or credit thereof.

NOTE 16. SUBSEQUENT EVENTS

a) In the financial year 2017, the Council commenced with the upgrade/construction of the Namaka Market. The Namaka
market which was funded by the Government of Fiji and UN Women was completed in February, 2020 with the total cost of
$5,169,395.

b) Subsequent tc year end, the World Health Organization (WHOQ) declared the Ceronavirus (COVID 19) a "Public Health
Emergency of International Concern’. Whilst measures and policies have been taken by the Maticnai Government and
nearby trading couniries to prevent the spread of the virus, the impact of the virus on amounts and estimates reported or
used in the preparation of 2016 financial statements is not expected to be material.

However, in financial year 2020 and beyond, it is expected that the effect of the pandemic will be substantial on our major

revenue streams such as general rates, market fees and rental income. This will eventually affect the Council's operations
and cashflow.
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NADI TOWN COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED 31 DECEMBER 2016

MOTE 17. CONTINGENT LIABILITIES

Contingent liabilities at balance date include various legal claims involving the council, including the following lawsuits;

(i) Shakuntla Raju v Sitar Indian & Thai Restaurants (Fiji) Ltd (Mai Kana Café)& Dulcinea Limited & NTC - Lautcka High Court
Civil Action number 153 of 2016. No amount is recognised in the financial statements for this possible liability, the
existence of which is dependent upon the outcome of the legal proceedings.

(i) Sharmila Singh v Sitar Indian & Thai Restaurant (Fiji) Limited & Dulcinea Limited and NTC - Lautoka High Court Civil
Action Number 242 of 2016. No amount is recognised in the financial statements for this possible liability, the existence of
which is dependent upon the outcome of the legal proceedings.

(iii) Sheetal Payda vs NTC (ARB276/2016). Mo amount is recognised in the financial statements for this possible liability, the
existence of which is dependent upon the outcome of the legal proceedings.

NMOTE 18. RESTATEMENT OF PRIOR YEAR BALAMNCE

The JICA{Japanese) donation of MPT Truck Hino and Shredder Vermeer totalling $207,531 in 2010, and Mini Excavator of
$170,550 in 2013 were incorrectly amortise to income from financial years 2011 fo 2015 and financial years 2014 to 2015
respectively. The 2015 figures have been restated lo correct this error. The effect of this restatement is a $130,399 decrease in
deferred income liability account and a $130,399 increase in amortisation of deffered income as at 31 December 2015. This
resulted in a $130,399 (increase) restatement of retained earnings at 31 December 2015

MOTE 19. CAPITAL COMMITMENTS

Capital commitments as at 31 December 2016 amounted to $755,000. This relates to the upgrade/construction of the Namaka
market.

NOTE20. NOTES TO THE STATEMENT OF CASH FLOWS 2016 2015
] ()

{i} Reconciliation of cash

Cash at the end of the reporting pericd was as follows:

Cash on hand 1,500 1,500
Cash at bank - Westpac Banking Corporation 246,886 188,744
Cash at bank - Westpac account (2) 572,759 658,806
Cash at bank - Bank of South Pacific 43,942 37,801
Cash at bank - Grant account 118 138,100
Cash at bank - Parking Meter 303,745 168,338
Cash at bank - Market 754,964 -
1,923,954 1,194,289
(ii) Reconciliation of net cash provided hy operating activities:
Met surplus from operations 710,836 669,162
Depreciation 321,881 228,747
Amoartisation of deferred income (361,151) (105,071)
Asset written off - 5,978
Unreconciled balances written off 97,586 -
Changes in Assets & Liabilities
increase in trade and other receivables {98,979) (572,778)
{Decrease)fincrease in accounts payables and accruals (44,028) 77,308
increase in sundry deposits 30,565 37,510
Increase in provision for employee entitiement 23,570 28,058
Net cash provided by Operating activities 680,070 368,914
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